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IN THIS CORNER—Der Furor Teutonicus, who has just won an ‘‘elec- 


» tion’’ and now faces Europe. Business watches the preliminaries. 
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LITTLE DRAMAS OF AMERICAN INDUSTRY—PRESENTED BY TRUSCON 


THE CONTINGENT CONTRACT 





TRUSCON FHA PLAN 
It's easy to finance a Truscon Stand- 
ard Building. You can spread pay- 
ments over a period of time that is 
often estimated to make the Truscon 
building pay for itself from profits 
on the investment and savings in 
maintenance costs. 
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We are interested in the type of building 
checked below 
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© We are interested in the Truscon-FHA 
plan of financing through the Equipment 
Acceptance Corporation, 
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- ++ ++ PROTECTED BY TRUSCON STANDARD BUILDING SERVICE 





Manufacturer's bid on large contract acceptable on 





one basis Customer demands delivery swhedule guar 






antee. Only way out demanded plant extension and 





new equipment, Manufacturer calls in Truscon, Three 





weebs later. . . mew Truscon Standard Burtldings 





completed... new equipment swoon in action... pro- 







duction increased... deliveries made on time” 





contingent contract p, otected, 








Rapid erection is only one important advantage of Truscon Standard 
Buildings. These permanent structures are custom-built to meet your 
requirements exactly. You can have any type...any size of building... 
any arrangement of doors and windows...any type of roofs: pitched, 
monitor or flat. (See diagrams at left). 

All Truscon units are made of rust-resisting, copper-alloy steel. And 
now ... due to a recent development... where steel meets soil... a base 
panel of ENDURO Stainless Steel adds still greater life to every Truscon 
Standard Building! 

Another advantage . . . when conditions demand it. . every Truscon 
Standard Building can be easily dismantled and re-erected in a new 
location with practically 100% salvage value! For outright economy 
of erection... of maintenance... of long-lasting value...Truscon Standard 


Buildings challenge comparison. 


FERROCLAD WALLS 


Inner and outer facings of copper-bear- 
ing steel enclosing one inch of com- 
mercial insulation. All edges sealed 
against moisture. Firesafe. Efficient. 
Ideal for Truscon Standard Buildings. 


STEELDECK ROOFS 


Made of copper-alloy (rust-resisting) 
steel. Firesafe. Great strength. 
Light weight. (Covered with insu- 
lation and waterproofing, they weigh 
as little as five pounds per square foot). 


| f | c kl N STEEL COMPANY 
YOUNGSTOWN, OHID 
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Washington Bulletin 


\\ ASHINGTON (Business Week Bureau )—Pious hopes and crack- 
pot theory dominate present House Ways and Means Committee tax 
, roposals. They meander around no man’s land between Roosevelt's 


social reform aims and Treasury's desire for more revenue, 
Situation grows foggier with each new devel- 
Hearings are blindman’s bluff with witnesses not knowing 
every third or fourth witness reveals 


out attaining either. 


“ P yment. 


vust what is proposed. Sall, 


with- 


some weakness in plan, convincing even committee members another 


change is essential. And every 
change cuts down revenue Treas- 
ury wants. Only fact reassuring 
I reasury is that Senate will re- 
write bill, without paying toomuch 
attention to final House draft. 


Will Pinch Small Man 

Figures show big corporations bet- 
ter able to stand straitjacket for 
furure surpluses than small ones. Con- 
cerns i $50,000 saw surpluses 
shrink from eight billion dollars to 
148 millions from 1929 to 1933. 
Larger corporations increased — sur- 
pluses from 20 billion to 33 billions 
in same period. 


Another Blank Check 
Relief appropriation of billion and 
half, in addition to billion dollars 

of former relief 1a gene sull 
remaining in President's hands, may 
beat tax measure to White House for 
signature. Will probably be no re- 
strictions on blank check to President, 
though strong fight to insert pro- 
vision denying power to continue 
Quoddy and Florida canal or start 
any new project which cannot be 
finished in fiscal year. 


Continue Construction Loans 

FHA-insured loans up to $2,000 
on private construction and up to 
$50,000 for industrial equipment and 
machinery will still be available under 
law extending Title I of National 
Housing Act until April 1 next. FHA 
will retire from household equip- 
ment financing business except in 
flood areas, where present practice 
will continue until December 31. 


—And Modernization Loans 

Special amendments to meet flood 
emergency will extend scope of FHA 
modernization plan to include new 
construction up to $2,000 on residen- 
tial property and $50,000 on indus- 
trial and commercial property. Banks 
will be permitted to apply previously 
built-up reserves against new loans in 
flood territory. FHA'’s guarantee 
against losses, now 10% of total 
loans under new law, will remain at 
20% in flood territory. 





ON CREST OF FLOOD 


Federal financing of flood 
rehabilitation seems assured 
as House rushes passage of 
bill liberalizing RFC condi- 
tions for disaster loans, Sen- 
ate, always more deliberate, 
is still considering, but will 
probably act before public 
sympathy cools, {pparent 
looseness in security require- 
ment will be modified by 
RFC’s more sober discretion. 
Probable result will be low 
cost loans to responsible bor- 
rowers, no help to others. 











—But No New Mortgage Job 

FHA-insured private mortgage 
financing as part of plan that HOLC 
hold bag on second mortgages will 
not survive. Significant only as at- 
tempt to block FHA’s plans to extend 
its single-mortgage system without 
government “loans.” 


Patman Bill Progresses 
Revised Patman bill’s chances are 
greatly improved. Early passage by 
House is expected, with some chance 
of surmounting Senate hurdle. House 
bill is now patterned chiefly after 
tough Ucterback version. This re- 


stricts quantity discounts to actual 
savings, empowers FTC to set top 
discount limits, restricts brokerage 


and advertising allowances, strikes at 
delivered price systems. 


Berry Carries On 

President Roosevelt stops fishing 
long enough to extend George Ber- 
ry’s appointment as “Coordinator of 
Industrial Cooperation,” thus con- 
firming Business Week's prediction 
that sleeping NRA dogs would be 
allowed to lie until after election by 
authorizing further study of problem. 


Trucks Win a Round 
If ICC holds railroads can’t law- 
fully make cash allowance to shippers 
in lieu of collection and delivery serv- 
ice, truckmen will have gained all 
they expect out of battle against free 


Service from 
Trucks won a round this week when 
ICC changed mind, suspended new 
c. & d. tariffs of Eastern roads pend 
ing investigation. This ruling on heels 
of permitting Western and Southern 
roads to inaugurate universal pickup 
and delivery, with allowance feature. 


and to freight station 


Want Rate Cut Deferred 

Pennsylvania and New York Cen- 
tral are trying to cut ground from 
under B.&O. in passenger fare recuc- 
tion case. They want effective dat 
of ICC order, June 2, deferred. But 
if Daniel Willard stands pat on his 
decision to put in 2¢-a-mile-rate on 
June 2, other roads will be forced to 
follow suit. 


Purposeful Pushing 

Insisting on free hand during 
President Roosevelt's picnic, rail 
unions are pushing their bill for job 
protection (to prevent railroads from 
saving on payrolls by any coordina- 
tions or discontinuances of service). 
Want bill so near enactment that 
managements will have little choice 
when negotiations for an agreement, 
in lieu of law, finally are transferred 
to White House. 


jualified Cooperation 
Considerably less harassment of 
business by governmental agencies is 
expected to result from Sugar Insti- 
tute decision by Supreme Court, per- 
mitting degree of price stabilization 
but knocking out policing control. 


Hot After Hot Oil 

Washington hopes now high that 
Supreme Court will sustain Connally 
“hot oil” bill. Decision of Circuit 
Court at New Orleans creates op 
timism that final decree will approve 
prohibition of shipments across state 
lines of oil in excess of state limits 
on production, 


Floods Gum U p Grants 
Battle royal in Senate will 
with consideration of long-neglected 
rivers and harbors appropriation bill, 
passed last session by House, Com- 
merce Committee found unpleasant 
task of reducing swollen total com 
plicated by om Be including control 
works on Merrimac, Connecticut, Sus- 
quehanna, and upper Ohio systems. 
Result: Sharp slashes in grants for 
South and West, which won't help in 
passing bill. 


come 


TVA Counts Its Blessings 
Latest TVA report, made at re- 
quest of Congress, details full pro- 
gram until end of 1944, when TVA 
expects floods will be tamed, com- 
merce float freely, soil stay put, and 
surplus power pay bills. 








330 Wert 
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rom Open-Hearth 
to Skyscraper 





Bethlehem engineers have had wide experience in 
handling difficult tasks, such as the erection of the 


steel work tor the New York Central Building. 










This structure involved particularly difficult eng) 
neering problems because of the peculiarity of the 
conditions, The stri ture straddles Park Avenu ® 
one of the world’s busiest thoroughfares. In its sub- 
basement run the tr or major railroad m 






Its sides are pierced by two upper level highways. 





I, 1g07 —year of panic Bethlehem Steel foolhardy, placed Bethlehem in the forefront as a 
Company opened a huge new mill for the making producer of structural steel 
of an entirely new product. It was only logical that the most important pr 
This product was the Grey beam—the wid ducer of structural steel should become an increa 
flanged steel section which introduced important ing factor in the fabrication and erection of st 
economies in the construction of the modern sky- structures. Today Bethlehem Steel Company is th 
scraper. This step, then regarded as daring if not largest steel construction organization in the world. 


BETHLEHEM STEEL COMPANY 
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Latest Preceding Month Year Average 
Week Week Ago Ago 1931-35 
BUSINESS WEEK INDEX a a a a oe oe a ee a a oe a *67.0 68.1 68.4 64.3 63.2 
| PRODUCTION 
* Steel Ingot Operation ( of capacity) 62.0 53.7 53.5 44.4 355 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $7,318 $6,754 $6,619 $4,153 $5,719 
* Bituminous Coal (daily average, 1,000 tons) *900 1,250 1,673 1,570 1,258 
*® Electric Power (million kw.-hr.) 1,867 1,862 1,903 1,713 599 
TRADE 
Total Carloadings (daily average, 1,000 cars) : 94 103 105 101 100 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 66 69 59 66 66 
* Check payments (outside N. Y. City, millions) $3,618 $4,326 $3,532 $3,420 $3,368 
* Money in Circulation (daily average, millions) $5,851 $5,857 $5,806 $5,464 $5,451 
PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) $1.02 $1.05 $1.13 $.98 $.69 | 
| Cotton (middling, New York, Ib.) “+ . . 11.64¢ 11.46¢ 11.27¢ 11.27¢ 1.39¢ 
Iron and Steel (Steel composite, ton) $33.13 $33.05 $33.59 $32.30 $30.54 
| Copper (electrolytic, Connecticut Valley basis, Ib.) 9.250¢ 9.250¢ 9.250¢ 9.000¢ 7 563¢ 
| All Commodities (Fisher's Index, 1926 100) : 82.6 82.5 83.3 80.6 70.0 

FINANCE 
Total Federal Reserve Credit Outstanding (daily average, millions) $2,492 $2,491 2,479 $2,461 $2,082 
Total Loans and Investments, Fed. Res. rep’t'g member banks (millions) 21,611 $21,637 21,006 $19,748 $19,470 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,994 $4,981 $4,842 $4,927 $5,969 

Security Loans, Federal Reserve reporting member banks (millions) $3,210 $3,269 $3,117 $3,156 $4,681 

Brokers’ Loans, Federal Reserve reporting member banks (millions) $1,123 $1,179 $1,069 $956 $1,052 

Stock Prices (average 100 stocks, Herald-Tribune) $118.26 $118.48 $118.57 $94.85 $100.99 

Bond Prices (Dow, Jones, average 40 bonds) $101.84 $102.21 $102.77 $93.58 $87.52 
| Interest Rates—Call Loans (daily av'ge, renewal) N. Y. Stock Exchange i i‘ 1% 1 18 
| Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City i‘ i i 2.3 
| Business Failures (Dun and Bradstreet, number) 194 218 188 231 427 
; 

*% Factor in Business Week Index *Preliminary tRevised {¢ 4-year average; 1933 not reported. 
This Weekly Index of Business Activity is covered by the general copyright on th 
contents of Business Week and may not be reproduced without special permission 
Buat ‘ i 
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The Business Outlook 


ON the threshold of the second quarter, business views its prospects 
with general satisfaction. The normal seasonal pick-up in construc- 
tion, motor assemblies, steel, retail trade, and railroad traffic will be 
in full swing in the next few weeks. Also there will be a bit of flood 
business, plus some carryover of orders from the first quarter, when 
unfavorable weather retarded sales. 

Farm areas are looking forward to the resumption of benefit pay- 


ments which are due under the contracts with the AAA. 


This 


money, together with increased income from farm products, should 


r 
4 


make the farmer a still better customer for mail-order, farm equip- 


ment, and motor products than 
he was last year. The shipping, 
aviation, and railroad industries 
expect a busy travel season and 
are pushing programs to handle 
the traffic. 


Metals’ Bright Confidence 

Non-ferrous metal markets are con- 
fident that the second quarter will 
bring a marked increase in consump- 
tion as the utilities, construction, and 
motors industries accelerate their buy- 
ing pace. Prices are firm and have a 
good chance of going higher. 


Effect of the Flood 

Our index, which covers the weck 
ending Mar, 28, reflects the impact 
of the flood on business. Steel mills 
Pittsburgh reduced opera- 
Electric power coasumption 
Finance and trade 
reflected in check 


around 
tions. 
was reduced ° 
slowed down, as 
transactions. 


Steel's Quick Recovery 

This week’s sharp rise in steel mill 
activity from 53.79% to 62° of capac- 
ity indicates the speed which the steel 
industry achieved as soon as the flood 
waters receded, This is the highest 
weekly rate in five and a half years, 
and promises to be even higher next 
week, 


Why the Rate Picked Up 

The higher steel rate was largely 
due to the necessity of shipping or- 
ders booked at low prices before the 
recent price stabilization. The extent 
to which Detroit pushes its produc- 
tion in the next three months will be 
an important factor in steel activity, 
and April will probably be the best 
month of the quarter. Railroad, con- 
struction, can, and farm-implement 
business will appreciably reenforce 
the motor tonnage. 


Auto Industry’s Winter 
Because the motor industry was in- 
terested in stabilizing production and 
employment, it experimented by in- 
troducing new models in November 
instead of January. Except in Feb- 
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AVERAGE, 5.4 CENTS 
Corporate profits made a 
substantial increase in 1935 
compared with 1934, but the 
profit per dollar of sales of 
390 manufacturing and mer- 
chandising concerns was only 
5.4 cents, Eleven cotton mills 
suffered an average loss of 
1.3 cents per dollar of sales: 
14 meat packers made only 
1.2 cents: 15 liquor com- 
panies made 10.9 cents, and 
13 chemicals topped the list 
with 14.7 cents. 











ruary, when unusual weather forced 
the curtailment of assemblies to 304,- 
232, the industry succeeded in keep- 
ing production close to the 400,000-a- 
month mark from November through 


March. 


And Now the Spring 

First-quarter assemblies, Ritiieen 
fell below those of last year by a 
small margin, and chances are that 
April will not top the peak produc- 
tion of 501,812 units last April. May 
and June assemblies may hold above 
the 350,000 mark, but whether they 
will rise sufhciently cto lift the second 
quarter above last year is doubtful. 


Is It a Success? 

This first experiment with Novem- 
ber introductions has raised the ques- 
tion of its desirability. Some execu- 
tives now think the January date had 
the advantage of not overloading 
dealers with old cars taken in ex- 
change for new ones which cluttered 
up his show rooms and tied up his 
spare cash too long. A move to edge 
back to the January shows would not 
be surprising. At any rate, there is 
widespread acknowledgement that 
November and December production 
schedules were forced too high. 


Lumber Expects to Gain 
The lumber industry is counting 
on 20% more consumption in the first 
half of 1936 than in the same period 


last year. Stocks decreased substan- 
tially in the first quarter, putting the 
industry in a favorable position. le 
is encouraged by the sharp gains in 
residential construction, the improve 
ment in furniture manufacture, 


the good pace of the motor industr 


and 


Heavy Construction Is Up 
Heavy engineering construction 
jobs in March, though smaller than 
in January and February, held 65¢; 


above a year ago. The decline was 
entirely in public awards. Privat 
construction awards increased 41‘ 


over February, and 169°; over March, 
1935. Industrial and commercial 
buildings surpassed the February 
amount by several million dollars. 


litem by Item 
F. W. Dodge's records, covering 
only the first half of Merch, indicat 
residential activity holding 57e 
above a year ago; non-residential, up 
112€,; public works and utilitics, up 


26€7; all classes, up 65°; 
Big Farm Income 
Farm income in February was 


$469,000,000, according to the De- 
partment of Agriculture's recent es- 
timate, which was based solely on the 
sale of farm products, since benefit 
payments ceased with the AAA de 
cision in January. This amount is 
$15,000,000 higher than the $454,- 
000,000 of a year ago, when $52,- 
000,000 of benefit payments were in- 
cluded. 


Farm Benefits Coming 

In the first two months of 1936, 
farmers received a cash income of 
$1,027,000,000, compared with $974,- 
000,000 a year ago—an increase of a 
little more than 57. The resumption 
of governmental payments to farmers 
is expected to hold farm income in 
the first half of 1936 comfortably 
above that in the same part of 1935, 


Best Since °32, “30, °29 

In the first quarter of 1936, some 
2,819 corporations announced divi- 
dends of $780,912,222, the best first- 
quarter total 1932, and 19% 
greater than a year ago. The earn- 
ings records of several hundred in- 
dustrial and commercial companies 
during 1935 indicate that the net 
profits last year were more than 
40% greater than in 1934 and were 
the best since 1930. Sears Roebuck 
profits, jumping 420 over 1934, 
were the best since 1929. 


since 


Cities Will Buy 
The tough winter proved cities’ 
snow equipment is antiquated. New 
York is about to buy $7,500,000 of 
trucks, scrapers, and other equipment 
—some 1500 pieces in all. 











1D} ot a ae} mae | 


TELETYPEWRITER 
at Kimberly-Clark 





THE general office of Kimberly-Clark Corporation at Neenah, Wisconsin, is connected 
with the Chicago sales office by Bell System Private Line Teletypewriter Service—and 
with the Niagara Falls mills by Teletypewriter Exchange Service. 

To show how the various departments depend upon the speed and accuracy of 
“typing-by-wire,” here are lists of subjects comprising part of a typical day’s flow of 
communications between Chicago and Neenah —the Diary of a Teletypewriter. 


SALES DEPARTMENT 4. Items to be added to orders. 4. Asking date repair parts will 
5. Salesmen’s route changes. be shipped. 


Book Paper Group 


5. Specifications for mainte- 
nance part. 


Crepe Wadding Group 


1. Quick delivery requests. eae 
1. Specifications. 
2. Car number requests. 2. Stock on hand at mill. TRAFFIC DEPARTMENT 
3. Instructions on special orders. 3. Asking Niagara ship special 1. Car route and freight 
4. Customer inquiry on products. orders. charges. 
5. Demurrage charge inquiries. 4. When specific carlead ready. 2. Checking shipments leaving 
5. Passing rush orders. mill. 
Specialty Paper Group ; 
7 oo PURCHASING DEPARTMENT _ °- Locating cars en route. 
1. Orders — ship today. 1. Ordering repair parts 
2. Requests for rulings on trade 2. Purchase of operating ADVERTISING DEPARTMENT 
customers. supplies. 1. Checking delivery of paper 
3. Customer inquiries on deliv- 3. Change in production meth- stock for advertising. 
ery dates. ods and equipment. 2. Miscellaneous information. “a 





“Typing-by-wire” speeds up communication, helps to prevent errors with accurate 
written records of every message, and assures better, faster customer service. Your 
business can probably use it profitably. Call the local Bell Company. 


3000 MILES 
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Clearer Course for Business me snp 
e-st i ) 
’ . . . ° . ° | 1 rie 
Supreme Court's long-awaited ruling in Sugar Institute 4 the | ' 
case throws a little more light on that middle road open = “s"e™me"’ | mtorm = % 
plication ihe owe ‘ + | 
to industrial cooperation. a he a Restagr en pee re 
lelivered es exclusive = 
[HE Supreme Court this week set up a 5s and on their own merits. The di 1 fused to | f.ob. refinery 
few landmarks to guide business inte Cooperative enterprise otherwise | AS Court opinion on that 
ts in their attempts at self policing from objection, which carries with no t wi e been ji ortant 
Its Sugar Institute decision should monopolistic nenace, is not to be con-_— Jarex roup of industries 
Ip industry mark a path somewhere demned an undue restraint,” wast fiohtis t] \X ler-Utterbact 
tween old-fashioned cutthroat com ated. Also the justices said again that basir ] 
tition and the coded cooperation of voluntary action to end abuses and to I nt 
NRA. ioster fair competitive opport ties IN scra { flour-millin 
In the main, trade associations can the public int t may | re effectin hay Qn 
breathe easier because of the decision. than legal processes.” hill ri t os | 
cir main functions are not disturbed. Industry noted with s | interest t Interstat ( ( 
Distributors who want price control that th Open- Price poli y of { vat The bill | 
little encouragement There was no refiners was not condemn \ t the o! . 
ct ruling on the basing point ques ourts did ban was any 1 irement of on board 
mn, now before Congress idherence to announced pri I} 
Since the court ruled in this case that may be price regularization but no ef 
re may be no effective alliance to out terfe rence with competition ol f t é t 
special discounts and allowances in Collection and dissemination of tra 
vor of big buyers, the decision may statistics was specifically approved in 
mulate the ever-mounting fervor of this case. The court said that informa Utility Ruling in 9°37 
lependents to outlaw these by legis- tion of value to people outside the insti ¢ > ™ 
tion—through the Patman-Robinson tute membership should be generally That's outlook for Supreme Court 
1endments to the Clayton act or the distributed, but that confidential in decision on utitiey act. Refuses te 
ss exacting Borah-Van Nuys bill. formation, of interest only to refiners . : 
“= > * Still Prevails or which might injure their interests 1 hear Burco’s appeal. 
eason 1 reval £ J 
The court adhered to its rule of rea- broadcast, could be collected by the in- The chances of a Supreme Court review 
n in interpreting the anti-trust laws. stitute for the use of its members only. of the Public Utility Act of 1935 befor 
\lthough they modified but slightly the That was a big point for most trade the spring of 1937 went glimmering 
wer court decree stripping the Sugar associations. this weck when the court, without ex 
Institute of practically all its functions, No teeth were extracted from the planation, declined jurisdiction in th 
e justices emphasized that conditions anti-trust laws. The reasoning of the American States Public Service case 
uliar to the sugar industry governed court indicated that manufacturers of The court threw out the appeal by 
this instance standardized commodities that compete Burco, Inc., which, as a bondholder of 


Other attempts at cooperation must on a price basis and are dominated by a American States, had unsuccessfully de 





BORAH AT BAY—When these pictures were snapped, the business and then conspiring to raise prices. Manufacturers 
Senator from Idaho was listening to Prof. MeNair of Harvard, and mass distributors may question the logic of the Senator's 
doubting the arguments advanced by that marketing authority position, but at hearings on price discrimination last week before 
in defense of chains, defending his own theory that legislation a Senate Judiciary subcommittee they expressed preference for 


was needed to keep chains from driving independents out of his bill rather than the Patman-Robinson measure. 
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fended the constitutionality of the act 

before Judge Coleman in the United 

States District Court of Baltimore (BW 
Novle p33) and before the Cir 
iit Court of Appeals in 

N. C. (Bi Feb29 36,p18) 

Judge Coleman, responding to a r 

quest for advice by the trustees of 

American States, told them not to reg- 


ister, because the act was unconstitu 
tional The appeals court narrowed this 
ruling by saying the act was unconstitu- 


onal as applied to companies whose 


{ 
business was entirely intrastate, such as 


American States. Burco sought the Su 

preme Court review, now refused 
Result: the decision of the appeals 

court stands, and the trustees do not 


have to register; but the court's opinion 
on the constitutionality of the act has no 
further significance. The voice of the 
Supreme Court must be waited for 


Utility attorneys predict that the ulti- 
mate Supreme Court test will be on the 
government's hand-picked case, the suit 
of the Securities and Exchange 

for the Electric Bond & 
to register under the holding- 
the 


The several other suits brought 


Com 
mission to 
Share Co 
company provisions ol act. 
by 
tility SEC 
from asserting its authority are stayed 
by th petition A test ol 
this procedure is pending in the Court 
ot Appe als of the District of Columbia, 
but almost regardless of its outcome, it 
that the Electric Bond & 
Share case will be the first up 

At its present rate, the trial will prob- 
ably not be finished in the Dzstrict 
Court of New York until next fall, and 
only by detouring past the Circuit Court 
of Appeals could it reach the Supreme 
Court in 1936. 


companies to enjoin the 


ypovernme nt 


is figured 


Trouble for Surplus-Soakers 


First hearings reveal flaws in House tax plan, show hole 
likely to be filled by excise taxes. 


Hoxwts continue to develop in th 
twisted structure sct up by the House 
Ways and Means Committee as a substi 


tute for President Roosevelt's tax plan 

The hearings quickly disclosed ob 
vious hardships on the surplus tax route 
They also developed some heat, as when 
Mayor MacNair of Pittsburgh, who tn 
cidentally is a Democrat, objected to the 
surplus tax on the grounds that it would 
take millions of dollars out of Pittsburgh 
and send them to Washington. He 
argued that the surpluses of the mills 
and factories in the Pittsburgh district 
have proved a godsend since the flood 
disaster, not to mention the long lean 
period preceding it 


Moreover, an b 


unexpected—by 
committec for 
behalf of certain corporations has been 
shown. This involves corporations which 


are either heavily in debt, and trying to 
; } 


the 
amendment i 


necessity 


bail themselves out, or which under 
their own charters, or local laws, or 
agreements made with creditors, are 


compelled to use a considerable amount 
of their net earnings—when they make 
them—for debt retirement 
Works Wrong Way 

Actually the principle involved here 
flies directly in the the Pres 
dent’s fundamental desiring 
this heavy tax on undistributed net carn- 
ings, which its to the rich to pay 
high-bracket income taxes on the earn 
ings of their instead of 
getting off with just corporation taxes 

To illustrate: Henry Ford 
set up a corporation in California, in 
which he invested a small sum, financing 
the company chiefly by selling a hundred 
local in- 


face of 


reason tor 
force 
corporations, 
Supp 

‘ u} pose 
ot bonds to 


million dollars 


10 


vestors. Suppose he made an agreement 
bondholders that no dividends 
in any given year would be paid on the 
stock, all of which he would own, until 
company had million 
dollars of the bonds 

In twenty years, under this setup, the 


with the 


the retired five 


corporation, wiping out a hundred mil- 
lion dollars of debt, would have plowed 
back that much of earnings into surplus. 
And Henry Ford have paid no 


personal income tax on the undistributed 


would 


earnings used for this purpose 
Yet it would be almost impossible to 





draft a tax law which would exempt 


companies in debt, or required by 
or agreement to put so much of 
ings into debt retirement, which w 
not also exempt this mythical Ford ¢ 
fornia company, thus defeating R 
velt’s motive 

SO 


his fishing trip, it is expected 


when the President retur 


throw a good deal of weight aga 
Nevertheless 


there is 


such exemptions 


present moment, obvious s\ 
pathy for them. 
Excise Money Needed 
opigion here remains 
i ‘eek’ last issue 


The best 
stated in Bu 
Congress will not be able to avoid ex 


Internal Rev 


taxes. Commussioner of 
nue Helvering this week repeated at tl 
hearing every point made in the i 
ington Bulletin \ast Saturday in illustt 
ing that the Ways and Means Comn 
tee’s draft of the tax bill would fall f 
short of raising the necessary moncy 
Many lines of felt rel 
when the news came that the committ 


business 


had eliminated these excise taxes. Eve 
if drawn by experts, it would be imp: 
amount of th« 


swit hit 


sible to levy any such 


forcing WwW holesale 


to another, pri 


without 

from one commodity 

adjustments to prevent 
that sort of thing 
But the feeling in the Treasury 


such switching 


among many senators, is that it wo 
not be sound economics to levy 4 

the additional tax needed on corpor 
tions. Even the President, despite | 


ones of the | 
His or 
nal idea was fo raise approximately fi 
hundred million dollars a year from ¢ 
precisely the amount nee 


desire to make little 


ones, did not propose that 


ie taxes 
n his estimates, to finance the farm | 


gram. 





ascees 





— 


TEAMWORK NEEDED 





H ‘ 


Adding to the business world’s confusion and uncet 


tainty about tax prospects was the report by Internal Revenue Commissioner Guy 


lr. Helvering (right) this week that 


would fall short of meeting 


ury statistician (left), is showing 


the 
Administration demands. 


Ways and Means Committee's program 
Here A. S. Me Leod, Treas- 
Committee Chairman Doughton and Mr 


Helvering what the income levies are expected to bring in actual revenue. 
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WHAT COLOR?—If a 
Kact he for his 
\mar season’s latest hue 
Invented Howard Ketcham 


numerical codes, sends them over 


manutacturer 
color wants 
the 


by 


rica or tint, 


impulse, matches it to one of 


wants 
products, if 
this 
(demonstrating | 


" 
a distant lacquer plant th 


tell 


a Paris 


to 
show 


hurrs 


style expert wants to 
will help 
Coloreable 


receiving 


machine 
the 
wire, \ 


im J 
reduces color 


set dec odes the 


$00 color dises. 


Big Deals in Radio 


Columbia Broadcasting System acquires strong inde- 


pendents, KNX, Hollywood, and WEEI, Boston. 


and new chain rumors involving Hearst 


deals, dickers, 
agitate trade. 


William Randolph Hearst should 
niy announce his purchase oft the 

Daily N and the S¢. Loui 

Dis patch, that could create no more 


ement in publishing circles than the 
Broadcasting 


of the Columbia 

1's purchase of stations KNX in 

wood and its deal with WEEI in 
yn stimulated in radio and adver- 
g circles this week 
Built up rapidly in the past two 
rs, KNX claims to be the leading 
pendent broadcasting outlet in 
erica It is the only 50.000-watt 


r-channel independent station in the 
ntry, and the first to apply to the 
leral Communications Commission for 

000 watts power under its program 
r reallocating wave-lengths 

Spends Plenty, Makes Plenty 
KNX handles more national spot ac- 
ints than any other independent, and 
reason of unusual broadcasting con- 
tions is reputed to be the most pow- 
ful station on the Coast, claiming 
verage of 11 Western states. Its trans- 


tter and lavish new studios (BW— 
21'35,p11) are appraised at $500,- 
0, and last year it is said to have 


ned profit on little more 
n double that amount of business. 
After months of palavering with va- 


a $300.000 


APRIL 4, 1936 


Other 


I » In ests rere (;uy (¢ I ) 
the Western Broadcast Co. nes 

1¢ sale with Pres. Wil 1s. Pa ot 
CBS { consideration 

st t at tops the revious Ic 1 high 
tor a radio sale—$1,000,000 C 
National Broadcasting Co 1 f 


WMAQ of Chicago four years ago 
In comparison \ 
Col 


red network of 


ith this rd tran 
snatch from NBC 
WEEI, Boston, owns 


by the Edison Electric Co., 


action, mbia § 
classifies as 
small Iry altho th lease ¢ 

probably involve almost a 
quarter million dollars a year 

Dropping Off Affiliates 

The most significant thing about the 
with WEEI, following on the 
heels of the KNX purchase is that it 
confirms an apparent new ¢ BS policy to 
sh ike from 
filiation with regional networks 

CBS's contract with the Don Lee net- 
work on the Coast expires Jan. 1. Its 
irritation at its relations with the Yankce 
Network, which has provided it with 
outlets in New England, is well known, 
and has been accentuated lately by the 
willingness of some Yankee stations to 
put on programs originated by the 
Mutual Broadcasting System, new ag- 
gressive ‘third chain.” 


somewhat 
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ements 


tre-up 


loose its long-standing af 
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Can’t Tax Radio 
Supreme Court holds broadcasting 
is interstate commerce and hence 
not taxable by a state. 


Ho.LpINnG that the business of transmit 
ting advertising programs ts interstate 
commerce, the Supreme Court this week 
ruled that 
state of Washington to apply its 1% 
tax to the revenues of 
broadcasting stations within the state. 
This decision, 
which | 


it is unconstitutional for the 


occuy tional 
precedent making 

for the first time definitely de- 

termines the legal status of all broad- 

casting, both sustaining and advertising 

programs, 1s on to stem the 

threatening flood of similar state tax 


counted 


legislation directed against broadcasting 
A number of cases are now pending in 
various state courts. 

A federal tax on broadcasting would 
apparently not be balked by the court 

The suit was originally brought by 
Fisher's Blend Station, Inc., which op- 
erates stations KOMO and KJR, of 
Seattk The National Association of 
Broadcasters as well as 
chains later participated 

State courts held that although sus 
interstate 


the leading 


taining programs are com- 


merce, the tax 
stitutional because broadcasting stations, 


on commercials is con 


which simply lease their facilities to ad 
vertisers, and “the business of providing 
such facilities, like that of providing a 
bridge for the use of others in crossing 
state lines,” ts not interstate commerce. 
The Supreme Court did not like the 
toll bridge analogy. It said instead that 
“we sce no more basis for saying that 
appellant's customers do the broadcast- 
ing than for saying that a patron of a 
railroad or a telephone company alone 
conducts the commerce involved 


The 


possible loophole 


Court did, however, suggest one 
for 


by pointing out that the tax unler its 


state legislatures 
consideration was not levied on or meas- 
ured by the electro-magnetic waves, that 
it would rule on that when the occasion 


arose 


Worried Publishers 


Those with combination rates pon- 
der implications of guilty verdict 
in farm paper case. 


PUBLISHERS and advertising interests 
were this weck considering how combi 
nation rates in and maga 
zines will be affected by the decision of 
the United States Circuit Court of Ap- 
peals in Chicago, finding the Midwest 
Farm Paper Unit guilty of violating the 
law 


new spapers 


Sherman anti-trust 

The case will probably be again ap- 
pealed to the Supreme Court, although 
its opinion in December, 1934, when 
it remanded the case to the lower courts, 


12 


j 





AK 


REXALL RAMBLER 
Special, which began its 
will be held in 


merchandising methods, with a crew 





tour 


Bu 


Citizens in 147 towns will get a chance to visit the Rex 
29,000-mile 
109 cities during the tour, which will last 


Conventions of druggi 


Nov. 22. Liat 


this week. 


until 


trained to demonstrate each suggestion, wi 


feature the inspections of the 12-car, specially-fitted train 


indicates that a final decision sustaining 


the appeals court is almost certain 
The suit the Unit 
tuted more than three years ago by the 
Publishing Co 
The defendants were the Wallace Pub 
(formerly controll. | by Sec 
Wallace's family) and the Prairie 
Farmer, Wisconsin Farmer, McKelvi 
ind Webb publishing companies. 
Rate Called Monopolistic 
The | wnier s Guide charged that the 
five publishers, in forming the Unit, 
had attempted to monopolize the farm 


against was insti- 
Indiana Farmer's Guid 


lishing Co 


business in the corn-and-hog belt, 
accomplish that purpose had 
advertising 


paper 
and to 
iwreed on a 
rate for their seven papers which was 
not only much below the total of the 
separate rates but less than the total for 


combination 


any six of the seven 

This combination rate, the Guide 
said, was far below what it would have 
cost an advertiser to use six of the seven, 


1 
} 
i 


omitting the Indiana edition of the 
Prairie Farmer and_ substituting the 
Guide, which is distributed in the same 


general area; and the Guide charged 
that the rate was a monopolistic device, 
which deprived it of 600,000 lines of 
advertising between the years 1928 to 
1932, while the Unit papers increased 
their percentage of the farm paper ad- 
vertising published in eight Middle 
Western states from 44.3% to 66.9%. 
The appeals court has awarded the 


Guide $37,000 under the triple 
ages clause of the Sherman act 
The original district court directed 


verdict for the defendants on the gro 


that interstate commerce was not 
volved The app ils court recogni 
the fact of interstate commer 
denied that th« plaintiff had shown t 
effect of the monopoly on the ¢ 
farm paper business The Si 
Court held that this was unn¢ : 
and remanded the case to the distr 
court on the argument that the tr 
judge should have let the case go to 
jury to decide the question of interst 
commerce. In the retrial the Ga 
has won in both the district and 


appeals court. 
Publishers Ponder Effects 

A final decision for the plaintiff 
would have an immediate bearing on 
combination rates quoted by all groups 
not under a single management a 
where there was any possibility that 
competing publication could plead com- 
binaticn in restraint of trade. 

Much more important, however, 1s 
the question whether the case will fur 
nish an adequate precedent for ind 
pendent publishers to attack the force 
combination rates quoted by morning 
and evening papers owned by the sam« 
publisher in the same town. Thes« 
forced combinations are disliked not 
only by competing papers but by adver 
tisers and advertising agencies. 
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Preferred Holders’ Heyday 


fhey’re in the chips now. 
dividends have high market price. 


Shares that pay steady 
Companies with 


arrearages are cleaning them up. 


us is the preterred sto kholder’s year 


it most patient of security Owners 1s 
ing into his reward 

Throughout the booming '20s he was 

nied the specious satisfaction of soar- 
prices that his partner, the common 


xkholder, enjoyed During the de- 


ssion he was denied the doubtful 


vilege the bondholders had of throw- 


: his corporate debtor into bankruj cy 
n income stopped. 

Now he sits in the golden seat. If 

s shares are steady dividend-payers, 


es for them are b imping against the 


ing fixed by the optional call price. 


While this prevents further enhance 


nt in market value, there is still the 





ot wail for ther 


an 
s neces 
“ e things 


at 
Vetere ey war 
th 
enjoy 
bonus 2 





wha ler 1d } h | | ' nif 
nh aividenad-yicid, Which looKs i nifi 


ent when comparcd with the return on 


I 
ven modcratc grade bonds 
It he he 5 on or tl ( l 
issues that give t i r no 
of retiring wu stock, it is ina prem 1 
class with high | ri ed bank ind if 
ance shares, and toreign gold-bonds 


And if his corporation skipped divi 


dends awhile when earnings tailed 
is getting paid now in big slices 
Make-up payments recapitalization 
, 


and spe ial Sto 


to ciear ifrcaravecs, I . 
dividends started last year. And now 


that last year’s recovery in corporation 


. ; , 
earnings is on the books, the trickle of 


Carned 


RETAILERS’ RACE—Chicago department stores, furniture retailers, automobile 
lealers are trying to steal a march on competitors by offering merchandise to 


eterans now, with no money down, payment to be made when the bonus bonds 
re issued. Thus far, few stores in other large cities have followed suit, but the 
in is boosting spring sales totals in Chicago, and other sections may try it out. 


redit managers say they expect few losses through defaults. 
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General Revamping 


1} prel OCAS al I | 
, , , 
ot cor ni 
R I 1 IS t ( f 
h | States Steel Ih 
Sct le. | | States Steel 
mt yet f t 
| ¢ all 
. divi sae Ge 8 
first |} ! t ) | 
1 st | | is i 
! ’ nm us cl l I } 
re ram (/ 1] ] ) 
hie week brought ' 
is! ts that sl ld mn a 
ncy } t ta : 
(,0 Ss r | ( s ) 
shar on . a pr ferred | . 
v1 S$? ¢ r this y r 4 i< ' 
Holland | y paid $22.75 per 
<} ; ; 5 
} | 
‘ » ‘ 
! ; in t t f 
$5 i oO t< s 
B & Katz ¢ ‘ 
if ‘\ ) rt r> 
d k l | >! O ont r 
D> r M I Co 
; ; | ‘ 
» i > 
, 
s r ‘ i 
Last Year. Too 
This has beet it on f 
American Re ry Mill Co. paid 
s 0 last r, American S It 
ind Refining Co., §$ Bakelite ¢ 
$13. Budd Wheel Co. paid pret 
holders $22 » on a yulatior last 
year and then increased the regular 1 
from $7 to $8 a year in accordan 
a | irt! ipating provision 
Ritter Dental Manufacturing Co. paid 
$9 last year and $5.75 in January to 
bring its 70% preferred current. May 
tag Co. paid $7.50 last year and §$ >) 
in February to clear accumu/ations on its 
$3 pre ference shares 
That's a sample from skipping 
through the dividend records for big 
cash make Ip payments 
Many corporations are vhittling 
away at accumulations by paying quar 


terly a higher dividend than a 
American Chain Co.. Associated Dry 
Goods, Crane Co., Gulf State Steel, J. B 




















‘ re Oo! 
paymen 
Brid ort Machine Co h ps 
t year nd >4.5' ‘ roi 
I nic jud 
‘ preterre tte S$ 
eck | | { Co 
\ I 1 Co r A i! e€ so ta 
1 at the M rate on preicrr | I t 
} yinents ipply on art 
Ihe ost po} lar method of I 
[ K dividends 18 a fre i 
score of re nt rt . os 
i ns illustrate tl} kinds of treat 
nt the preterred holder is rece 
Bethlehem Steel is issuing | 
preferred stock, which, rounded o t 
S! h, ap; roximatcly ¢ juals in Va 
S of back dividends. Pure Oil Co 
Lincoln Printing Co. are using the 
( thod 


Armour & Co chose to exchange a 


new preferred issue with a bonus of 


yn last 


ommon stock in its re ipitalizat 


year. Similar proposals are being made 


10 ¢ orp 


B” stockholders, of Ra 


7. Others who us 


fo th 
of America on Apt 
hnique, with a little 
McKesson & 

& Co., and 


this t cash sweet- 
added, ar 


Morse 


cnci usually 
Robbins, Fairbanks, 
Autocar Co 

some 
ferred 
sometimes 
the old preferred 


American 


unority 


companics offer a new 
I 


share plus a fractional share, and 
a little cash, in exchange for 
| lus its accruals. Cuban 
Sugar ran into art Licitrant 
with such a plan 
holders of Brunswick 
Co.. Bunte Bros., and L. C. Smith & 
Corona Typewriter Co. have 
roved variations of it 
General Fireproofing Co. gave pre 
1 stockholders notes for back divi 
Hamilton Watch otters common 
Dochler Di C ast 


f cash in tull of 


rcrre 
dends 
tistaction 
> Co. vave an option o 


' 
hi rs of its 


common stock to 


ferred msucs 





TIRES VS. TRACKS—With the arrival 


equipment on big air-tired wheels, the Far West was introduced to a 
which has been going on in other sections for the past three years. 


| tro i 
et f ona 
nd | O1 ares in li for 
t «¢ vs | improve 
The pending bill in Washingtor 
( ! s to i in ne D 
( odihi ons of t¢t President's 
C on tw 5 exne ted to be 1 
ty on corporations which hold earn- 


and if distributions are forced, 


ferred stocks will be first in line at 


e cashier's window. 


, Beer Bust 


August Busch forms a new asso- 
ciation of brewers and complicates 
the fight against the drys. 


BENJAMIN BLUENOSE, the spirit of pro- 


hibition, 1s in his grave and 


Stirring 


threatens to resurrect 


his manifestations have been 


But the beer industry 


‘oO tar 
ntative, worries 


' } 
CS, before a real dry campaign gets 


icf Wa to organize a united oO] posi- 
tion. Paradoxically, the most recent move 
toward militant harmony has been the 


formation of a third national association 

A group of big 
cago recently to form Brewing Ind istry, 
Inc. Its president is August A. Busch, 
Jr., hetmat stocracy 


brewers met in Chi 


tman of St. Louis’ beer ari 


His avowed purpose is to force that 
nited f t. The United States Brew- 
ers’ Asso on (New York), and the 
American Brewers’ Association (Wash 
ington) have been unable to get to 
ther. Mr. Busch thinks a third group 
can force the entire industry into line 
Brewing Industry, Ir is made up of 


brewers with national brands who ship 


their wares all over The withdrawal 
f important companies from the U. §$ 
Bre rs has bre t on a lot of talk 
of it containing more than 3.26 

ol tment 


Business We 
dirt-moving 


Yuma, Ariz. of heavy 


scrap 


It's tires 


against tracks, in farming and road-building work, with speed the big selling 


rubber and heavy duty 


point for 
in the race for orders, 


manufacturers are 


14 


the answer by 
several making both kind 


metal treads. Four or five big 


of equipment. 


It has been char 1 that of I 
rewing Industry, I: was f1 


tween Mr. Busch and Col Ja ob R 


i¢ forthright president of U. S. B 
ers. Anyhow, the doughty c 
( ned up on the newco 1 
I nt issued Dy hi 1 Says 1 
Because « unm dar I 


unabie to 


} : ‘ 
dominate the pol 
organization in their own inter 
have seen fit to withdraw... . W 


informed that it was the objective ¢ 
Brewing Industry 
ettort toward unit 
Now, 
are not advised of any effort in this 
} } 


' 
are opiuged to 


newly formed 
to attempt an 
cooperation however 
tion, we conclude 
none is intended.” 

There is a 
essary. Perhaps a dr 


general convicti 


unity 1s m 


} 


move by the drys would force th« 


ers into a solidarity. At present 
are pulling in three directions 
Unity Proposals 
Mr. Busch is convinced that the 1 
is a single all-powerful asso 


The American Brewing Associ 
poses a central committee represent 


state and regional organizations 
as national groups [he U. S. Br 
have a special committee which | 
rwed «th } ! | , 
gage th h powered } 


is due to the fact that was < 
the dominant group. Organized 
rohibition it nut on 

gh the iong ar ght l 


repeal. Aft 


legalized it sternly restri 


membership to keep out undesir 
some 


the ight 


the requirements 
the American B 


into the fiel 


At any rate, 
ers’ Association came 


nucleus was near-beer brewers who 


strict 


been using the Siebel production 
mula. It gained much | 
the NRA era since ts 
powers in the code authority. 
Not All Signed Up 
The approximate memberships of 
ra Brew 


Brew 


1 prestige 


officers 


rival organizations are: U. S 
American 100 
Industry, 50 


(mostly 


Brewers, 

This 

small) outside 
Of these, n 


} 


associations, wh 


150; 
leaves ab 
brewerics 
national associations 
belong to 
listment in any national plan is vital 
A large headache for the conser\ 
e'ement is the hard-boiled brewer 
doesn’t give a hoot for the industry | 
is only intent on immediate profit 
These strays usually enrage the tra 
by stressing high-alcoholic content 
' Association pretty we 
agree on the points they have to sell 
Among them are (a) beer is a food 
beverage, (b) as such it should not b 
associated with liquor in administration 
or in national thinking, (c) taxes fror 


and to ot 


Ose 


state 


executives 


beer are devoted to schools 
exalted purposes 
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How the United-Carr Fastener Corp. 


reduces figure-work costs on 


SALES 
| PAYROLL 
| EXPENSE... 





Tue United-Carr I astener Corp., Cambridge, Mass., maker 
of the ‘Dot’ line of fastener, used throughout the world 
reports the “‘Comptometet Peg-Board method to be both 


economical and efficient. 


Since the adoption of the “‘Comptometer’’ Peg-Board 


} 
| f 


combination on sales, payroll, and cxpense ¢ tributiol 

they are: 

1 Effecting savings in excess of 75% over the method for- 
merly used and obtaining the same information 





2 Getting reports several days earlier. 

They also found the *‘Comptometer”™’ Peg-Board met 
easy to install and were able to dovetail the new recor 
with the old without confusion. 

The experience of the United-Carr Fastener Corp. co 
incides with that of a great number of other organiza 
tions, large and small, in practically every line of bu 
and industry where the possibilities of the ““‘Comptometer”’ 
Peg-Board method have been investigated as applied to 
expense, inventory control, and other statist 


sales, costs 


cal information. 

The excellent service of the ‘‘Comptometer”™’ o1 
zation is an important factor in the su ; of every 
installation. 





For complete information regarding ‘Compton 


“COMPTOMETER” Peg-Board Combination 


and Peg-Board applications, consult the District Mat 

of the ‘‘Comptometer™’ office in your locality, or wt 
direct to Felt & Tarrant Mfg. Co., 1733 N. Paulina Sr., 
Chicago, Illinois. 


COMP’TOME'TER 
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| MILLIONS 
SAVED 


for 
POLICYHOLDERS? 


“Find Out How!” 


Many thousands of business 
leaders from coast to coast are 
now concentrating their busi- 
ness and personal insurance in 
Mutual fire companies because 
of the substantial savings this 
type of insurance offers. 


But there is more to it than 
that! For no straight-thinking 
executive would consider a 
method of saving money that 
was not entirely sound... 
entirely safe. 

The savings of Mutual fire 
insurance are the result of a 
sound and thrifty principle of 
business operation, conceived 
184 years ago, and which has 
endured ever since! It has en- 
dured by giving its policyhold- 
ers sound protection, thor- 
ough service, prompt payment 
in full when losses occur, and 
a substantial reduction in net 
cost through the prevention 
of losses and annual savings 
returned to the policyholders. 

Send now for a booklet that 
tells the Mutual story. Address 
the Federation of Mutual Fire 
Insurance Companies, 919 
North Michigan Avenue, 
Chicago, Illinois. 


MUTUAL 
FIRE 
INSURANCE 


An American Institution 








eaand the 
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This seal icdenti- 


ea amember com- 





pony of The Fed- Alliance. ltisa 
< of Mutual symbol of sownd- 
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Steel Change 
Big buyers like new steel price sys- 
tem; small mills not so satisfied. 
STEEL’s action in barring secret price 


agreements in flat-rolled products (hot 
and cold rolled sheets and strip) and in 


granting discounts for large tonnages 
(Bu Mar14'36,p36) is getting a 
triendly response from major buyers 


kicks from others 
Detroit's car manufacturers are 


SOLTIC 
elated 
at othcial recognition of their point that 
big-tonnage orders like theirs cut steel 
to those 
which they grant to fleet owners. Only 
bone of contention seems to be that the 
maximum allowance of $3 a ton should 


costs, justify discounts similar 


; 


be made on orders, not shipment 

A few automotive steel buyers main 
tain that ordering 150 tons or more of 
one item would give mills a chance to 
roll a large tonnage at relatively small 
expense. Deliveries, on the other hand, 
are dependent on such variable factors, 
such as car production rate, holidays, 
possible breakdowns. 

Only Shipments Count 

Steel mills reply that an order doesn't 
mean anything until it is shipped and 
the customer can be billed for it. It is 
no cconomy to roll the steel .and then 
let it stand in storage for 30 days. 

Galvanized steel users aren't so 
happy; the new quantity differential 
program doesn't cover them. Steel mills 
answer tartly that galvanizers have al- 
ready driven prices down too far, that 
they seldom buy in sufficient volume to 
justify a special price. 

Some smaller mills fear that the quan- 
tity differential plan may divert tonnage 
from them to large continuous mills. 
They argue that important buyers will 
try to lump business so as to take full 
advantage of the $3-a-ton maximum 
allowance, squeezing out the little fel- 
low. Small mills likewise point out 
that the plan is of greater Penefit to 
continuous mills capable of making sub- 
stantial savings by rolling large tonnages 
in a short time without roll changes 
Continuous mills admit they possibly 
may gain more in lowered costs than 
older-type mills—but, as to the inde- 
pendents’ losing out, they say that the 
smaller ones have more than held their 
Detroit market since 1929. 
Smiles Again 

Non-integrated mills are in an 
proved position under the new arrange- 
ment. When hot-strip steel prices, for 
example, fell recently to around $32 a 
ton, they had a spread of only $4 to $5 
a ton between the billet price and their 
selling price. Obviously $5 is too little 
from which to secure conversion cost, 
expense, and interest on invest- 
ment and still have a profit. With 
secret concessions eliminated and strip 
prices up to $37 a ton, the non-inte- 
grated mill executives again are smiling 


own in the 


im- 


sales 


Even critics of the quantity differ 


tial program grant that steel's move 
bring order out of price chaos is 
highly commended. Raw materials ( 
iron and scrap) are going up, | 
rates are pegged at a high leve 
car manutacturers already are 
sizable orders to be delivered bef 
new become effective 


prices 


More Mine Machine- 


Sale of mobile loaders and scrap 
ers to coal mines has soared r; 
markably so far this year. 


Despite legislation and regulation 
coal industry is digging more coal 
digging it faster. Coal-mine mec! 
ization is still speeding up. 

Last year the sale of mobile load 
and scrapers jumped 549% over 
Reports from the field indicat 
gains in the first 
far beyond 
Tonnage is up, and the losses of 


two months of 
arc those in all of 1 
from flooded cars and storage pil 
give it a further boost 

Mechanical coal-loading in the 
minous coal mines was pioneered « 
large scale by one of the big West \ 
ginia companies in the early post-W 
years to increase output; and in | 
the Indiana, Illinois, and Rocky M 
tain fields, which tied 
higher and inflexible wage-scales, tur 
to it as a means of cost reduction 
economic survival. 

NRA Spurs Mechanization 
With wages on the down grad 
the East and South, interest in this fo: 
of mechanization diminished in th 
areas until the advent of NRA in 1: 
and the wiping out of the great di 
parity between Western and Easter 
Southern wage rates. Since that tin 
Southern mines in particular have show 
an increasing interest in the moveme: 

From 1923, when 125 machines wer 
working in 60 bituminous coal de 
mines, steady gains have been register: 
through 1934, when 3,089 loading m 
chines (excluding hand-loaded co 
veyors) were working in 280 mines an 
handling 12.2% of the output 

Between 1927 and 1934, the nur 
of scrapers and mobile loaders in 
in the anthracite industry of Pen: 
from 305 to 531, x 


coal were 


vania increased 
mobile loader distinctly in 
minority. Conveyor and pit-car it 
lations rose from 159 to 1,376. In 1 
all classes of loading machines acco 
for 19.4% of the deep-mined a 
cite output. 

Detailed figures are not yet av 
for last year, when loading equipm« 
sales gained heavily. However the B 
reau of Mines reported that 28 man 
facturers sold 129 loaders and scraper 
661 conveyors and duckbills, and 
pit-car loaders 


the 


1,HI 
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X 
r OUR future and that of your family is prob- over with you? He may be able to help. Tele- 
ably represented to you by a large question phone your local Metropolitan office and ask 
‘ mark—as it is to most men and women. So him to call—or mail the coupon. 
" many things to wonder about — so much to 
puzzle over. The question of funds, for instance. 5 ud 
” % The Metropolitan issues life insurance in the usual 
If vou are a family man, you may have found sendard forms, individual and group, in large end 
a Neat, . . : ; small amounts. It also issues annuities and acci- 
ce it difficult to put aside an amount that will dent and health policies. 
safeguard your dependents—and you know that : ; : 
c ; 1} ‘ded for if - E ; The Metropolitan is a mutual organization, Its 
} they must be provided fort anyt ung happens assets are held for the benefit of its policyholders. and 
Hi to you. any divisible surplus is returned to its policyholders 
n in the form of dividends 
And the day will come when you will want to 
say goodbye to work. What then? Money will 
be needed. Fortunately there is a way to take a 
, Madison Ave., New York, N. ¥ 
many questions of doubt out of the future—to cree te> cline 
- Without placing myself under any obligation, 1 would like 
make it safe financially to have information regarding a Life Insurance Program to 
7 P — meet my needa 
Life Insurance has saved millions of men and Kew 
women from day after day worry as to how to ihe 
provide money which surely will be needed. 
: . — a Crry State mM 
Why not let a Metropolitan Field-Man talk it 
: METROPOLITAN LIF 
S 4 
Frederick H. Ecker, President One Madison Avenue, New York, N. Y. 
Cresemi.i.co 
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Mopping Up the Flood 






Loss estimates now cut in half. Here is a list of what the 


damaged factories are buying. Power and street-car com. 
panies get off easy. 


WN LINE POST Frio Dp losses have been figured down cause of the type of stock ¢] ; 
ew |about 50% in the past week. And that But by and large it comes do 
















































| 
MAKES FENCE HISTORY |} is not surprising. Guessing under emo- the cost of cleaning up, plus th 
tion is not accurate chase of some types or ¢ juipment 
| Moderate estimates today place the supplies. Here are 50 kinds of equ 
| financial loss at a quarter of a billion ment and material in heavy demand 
| dollars based on 100,000 homes wholly 
| : . 
|or partially destroyed, and many thou- Asbestos pipe-cover- Meters (gas, elect: 
|sand stores and many hundreds of fa ing material and water) 
| tories, public utilities, and public works Bearings Motor-control equi 
ld Belting (leather and ment 
damaged. 
' . ee rubber) Motors 
In a number of industrial cities af- a 
“a ; roy ; Brake-lining Office furniture 
ected, observers divide the losses AS Building materials Office machines an 
° me g¢ > co, P ° 
“ q follows: homes, 55“ ; stores, 15%; - Bushings equipment 
age knows | dustrial plants, 139; public works, Calculating machines Office supplies 
w | 12%; and utilities, 5%. In terms of Cement Oils for production 
* . . 
fencing and metals money gone throughout the flood area, Chain hoists equipment 
this means: Chemicals Packing and gasket 
— scongeiee ——_ as the —~ pleases. | Homes $137.500.000 Chlorine Paint 
itness this new fence post. eretotore, on Cir ui b ~aker P wer gener 
fence posts have been adaptations of | Stores 37,500,000 _ . reakers ; — acon 
existing sections. Now PAGE gives us the Factories : F 32,500,000 Cleaning compounds equipment 
new wing channel line Post designed by | Public Works 30,000,000 Conduit (both pneu- Pumps 
their engineers especially for fence, with Bublic Usilities 12.500.000 matic and electric) Rheostats and resist- 
many advantages resulting—superior gal- | A ; ~ “9 ’ C . hi ; 
vanizing, greater strength, a far neater, The greatest aistress, of course, comes onstruction macnhin- R ances 
more serviceable installation. to the homes and the small merchants ~~. oofing and siding 
PAGE alone offers a selection of quality | . : Disinfectants and Rubber hose 
fence metals—ARMCO Iron, ALCOA | There was practically no insurance : ae ; 
, , . drugs Sectional pipe and 
Aluminum, Allegheny Stainless Steel, genuine | against flood, and pe rhaps 25% of the , 
Wrought Iron. One of these best serves | ‘ sal! bi ; : Emery cloth culverts 
your fence problem. j sma IUSINESS enterprises that were Filing cabinets Sheet metal (all 
Located throughout the United States hard hit will mever rcsume. Public Fuses types) 
are 92 Page Fence experts who will gladly k | bl li 
consult with you. Write to one of the | WOFKS aNd public utilities are repairing Gasoline and oil en- Shovels, brooms, 
offices shown below for helpful literature | heir damages, and factories are recon- gines mops 
ard aeme of Page Fence expert seer you. | ditioning and replac ing sto a equip- Germicides Steel wool 
PAGE FENCE ASSOCIATION | ment, and buildings where necessary. Glass Switch equipment 
Bridgeport, Connecticut . , Instruments Waste 
impossible t ass! whi 
enw vean prTvesunen  avaanva | It is impe ssi le to classify just what pawn Guat wititien 
CHICAGO ~— SAN FRANCISCO kind of factories are now in the market 
ane Lubricants Welding rods and 
This Label—Your Guarantee | The citics that these floods rolled over Metal paint aiien 
The PAGE P-12 label identifies PAGE gal \ imc ° y A 
; ne Pn ae P43 w et idensifice PAG: E gal have diversified industries. If they Metal polish Wire 
minimum of 12 one-minute dips by the Preece | were in low ground, they caught it 
lest. PAGE P-12 galvanizing applies not only é P é . : 
to fence fabric but also to posts, top rail and | Some were less injured than others, bc Reconstruction of roads will mak 
fittings as well — your guarantee of Maximum 
resistance to rust | 
America’s first wire fence—since 1883 | i eS 
ubeiateieennnes . a a T “Ee 7 
Pe. i q 4 
tha eee 
Metal Surve 4 che [um ie 
. /, “\ @ 
and Outlook Cae || OD 
ss 6 ° "\asase | r io “ 
EN pages of factual and vital — °. na 
statistics onthe production of and | / 6 3 ‘ 
outlook for gold, silver, copper, lead . d t— a, Ri ia 
zine, tin and nickel, by leading a | —— wantiown | A 
i. jraarigeo | Al 
thorities on these subjects i wm \ 
FOR THE FIRST TIME “We 
= ch tear sth ente / . 
ANY WHERE x 
Five pages of World Charts, in } + 
color, showing the origin and flow of , ° — 23 >. ™>Z....4. } 
ten major metals and ores in inter- p —_-. ' Ty 3 
national trade and— |r PLOOD AREAS 
— ° ° . arch DX, | 
The world famous Engineering & le Mc Graw-Hill Pub.Co 
Mining Journal Metal Price Chart — 
Limit pply of t t pa to | 
reprint t! Annual § ya . 
Outlook 1 beer { Ene r&™M 
J ' s availa it , Sc - ——— —— — J 
t« f r« r" lo per . . . x . 
postpaid. Ser you SIZING UP THE JOB—When the flood struck the East, McGraw-Hill was hit b 
avoid disappointment another flood—inquirics from engineers, industrialists, business men large and 
ENGINEERING & MINING small who wanted to know just what the situation was. Mobilized in a hurry 
JOURNAIT the field force got busy. charted the entire flood section, rushed the answers in 
330 West 42d St., New York City, U.S.A The resulting map was then printed and distributed; today it is helping in the 
i task of spotting trouble and getting reconstruction under way. 
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Flood Lights 


Garages, service stations, electric 
shops, plumbers, and handy men 
have jumped into the work of dry 
ing out electrical equipment and 
cleaning up machinery. Much motor 
trouble will follow. 

Pittsburgh estimates that 100,000 
motors and more than over 45,000 
control equipments were wet in that 
area. 

Ohio Valley railroads tried elec- 
tric hair-dryers for drying out signal 
relays. It worked and they bought 
all in sight. 

Jones & Laughlin Steel Corp. had 
67.000 tons of coal stored on an 
island, near Pittsburgh. When they 
went to look the coal was gone—all 
under water. 

Some Pennsylvania telephone cir 
cuits were energized from automo 
bile batteries charged by Delco 
plants. 

Many factories and office buildings 
had waterproofed their basement 
walls. It was a liability. The pres- 
sure simply heaved them in. 

Asbestos coverings of boilers and 
pipes dissolved, and there will be big 
business putting them back. 

Leeds and Northrup Co. opened 
up an emergency shop in Pittsburgh 
to service flooded instruments of 
their make used in heat control. 

T.V.A.’s Norris Dam helped check 
the Tennessee River floods, less than 
a month after the gates were closed. 
The crest at Chattanooga was re- 
duced three or four feet. 











irket for cracked stone and bitumi 
ous materials which may run into 
illion or two. Labor will be the 
rgest item Bridge repair and replace 
ent may ultimately run to $20,000, 
00. Repairs to water and sewer sys 
ms will call for labor almost entirely 
Railroad losses will be largely for 
replacement of roadbed, bridges, 
nd signal line, and the necessary ma 
rials may cost anywhere from $5,000 
00 to $10,000,000. 
Electric power and strect-car lines, it 
found, have gotten off casy. Prac 
ally all the power equipment can be 
lreed out and put back into service 
me oil-filled underground cable must 
replaced, but can later be restored 
There will be some loss in house 
ters, but in the low areas they are 
laced high and most of them were 
bove the water. A million dollars will 
probably cover the power company 
lood expense, most of it for labor. 
Street-car lines also found little dam- | 
ze. Flooded car motors and controls 
have been dried out. Track and over- | 
head lines have suffered little and 
$250,000 will probably cover it. 
The loss in revenue by thes public | 
tilities, however, is another matter 
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“Exact Center of 2/, U. S. Population” 


SHENANGO 
VALLEY 


(Western Pennsylvania) 








Has Stood The Flood Te 


The Pymatuning Reservoir makes it the 
only Industrial Community East of the 
Mississippi that has FLOOD CONTROL and 
WATER CONSERVATION! 


Low Taxation. 

Good Rail and Motor Facilities. 
Cheap Electrical Power and Water. 
Adequate Banking Facilities. 
Abundant Satisfied Labor. 

Good Industrial Sites Available. 
Arn “Endowed Community.” 

Every Type of Recreation. 


For Further Information Write: 


The Shenango Valley Communities 


Business and Civic Ass’n., Farrell, Pa. 
Chamber of Commerce, Greenville, Pa. 
Improvement Ass’n., Sharpsville, Pa. 
Chamber of Commerce, Sharon, Pa. 
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PRE-EASTER PARADE-—New York crowds shopping for Easter stop to wanels 


a panorama olf 
New 


and-cab, 


transportation: 
During the past 50 years. all of 


buses are taking over the 


For Flood Victims 


Big omnibus control bill likely; 


also” rehabilitation loans: RFC 


terms may be liberalized. 


WASHINGTON (Basr Week Burean) 
Legislation for flood control and ¢ 
habilitation loans has tremendous suj 

ort in Congress 

The East, as the big taxpayer, usually 
opposes the Western drive for money to 
control but East 


has been hard hit and so has joined in 


I 


floods with: now the 


the drive 
Adding impetus to the move for im 
mediate action was the report this week 


New York Credit Men's Asso 


from the 


ciation that Johnstown and Hartford 
banks had their hands full in getting 
even temporary reconstruction under 
way. From other sources, the need for 


real federal protection was stressed 


One probable result its a boost, in 
stead of a decline, in the omnibus flood 
control bill that was before Congress in 
the last The House passed it 
and the Senate its total from 
§ 350,000,000 than $750,000 
but back to the 


Committee for 


session 
raised 
more 

went 


to 
then it 
Commerce 


OOO; 
senate 
pruning 

The recent flood, 
versed the legislative trend 
the majority 
strenuous advocates of 


however, has rf 
Sen. Robin 
among th 


son leader, is 


more 


appropr i 


tions. And Sen. Copeland, chairman of 
the committee, this week said he was 
uid the omnibus bill woul | be booste { 


to expenditures of from half 


a billion to a billion dollars, to be spread 


1ufho;rize 
over a period of years 
Of the several bills providing for im 
1 relief of flood sufferers, it ts 


mediate 
doubtful if any get beyond the commit- 


20 


York's street cars trails the last of the 


job and the ear 


A modern bus which is one of the fleet replacing 


ears, a horse-drawn ear, and a horse 
the-e have had their day; now the 
tracks are being removed for good 

cs to which they Na b m rererre 1 
The job ts being done by the Red Cross 


he Civilian Conservation Corps ind 
the Works Progress Administration 
But rehabilitation is ditferent. Home 


11 


owners and small business men will need 


credit ind some torm of government 
aid will probably ne pro led for ther 
is well is for nict] t1 


Davis of Pennsylvania has pro 


sen 
posed a Flood Rehabilitation Adminis 
tration, to combine the eftorts of existing 
agencies such as the Federal Land Banks 
the Home Owners’ Loan Corp., the 
Resettlement Administration, and the 
Federal Emergency Relief ~Administra- 
tion 

Ten-year loans would be provided for 
private property owners; twenty-year 
loans for utilities and municipalities 

A mor popular proposal is to 
liberalize the regulations of the Recon 
struction Finance Corp., especially as to 


security for loans. Two bills of this sort 
ulready received favorable reports 
by the House Banking and Currency 
Committee 
Disaster Loans 

They would permit RFC 


up to $25,000,000 in direct loans to in- 


have 


to advance 


lividuals and corporations for the re- 
pair, construction, reconstruction, re 
habilitation, and ac juisition of real and 
personal property in regions affected by 


flood, windstorm, 


catastrophes such as 
| 


conflagration or duststorm 


Previous disaster loans hav been 
handled through intermediatory non 
profit corporations the climination of 
this provision ts expect 1 to expedite 


rehabilitation work 
nplity and speed 
up the distribution of federal funds are 


probable that a bill 


Other changes to si 


included, and it is 


will be passed shortly 


Another Cup 


With depression waning, Brazil 
speaks up for heavy coffee promo- 
tion, and asks Colombia to join 


( itt “ i™ to sp Ip Io 
Oo no It quit talking | 
go when first the depression and 
the NRA and cons« yucnt turmoil 
the cottec P opl busy Now 
Associated Coftce Industries of A 
puts it, there is a necessity for 
the imcrcased activity of comp 
verages, parti larly black tea. 


>| 
per bag on all! cottce 


propose 1 to collect a levy of ten 
import -d into t 
United States for a three-year per rd 
finance promo ion 
Help Wanted 
Brazil has agreed in principl 


Lc ptan e 18 conditioned 


upon 


ooperation of Colombia, which 


into the cottec business with i 
while Brazil was holding the famous sta 
bilization umbrella, and is now a fi 
of such importance that it ts n sar 
to have her in the game 

If Colombia agrees, coffee, spcaki 


as a beverage, will again relate its stor 


to the American public and promote 


self as the ideal American drink. Or 
of the chief efforts will be toward in 
creasing the 1iced-cofttec istom in tl 
summer-time Iced coffee has alread 


tt 


made a good showing and the coffe 


people hope it will keep up 


its pa 
big slump time in coff 
and it would be nice to fill in this dull 
period. Winter is the best consumpt 
season, particularly a cold winter an 
for coffee is a prosp 


Summer is the 


; 


prosperous one, 
bean, gaining in 
times are good, slipping in depressior 
Exchange Boasts a Record 
The New York Coffee & Sugar Ex 


consumption wi 


change points out that for the eight 
months of the latest coffee season 

from July to February—the disappeat 
ance of coffee in this country has beer 


No one will admit that 


mu h 


at record levels 


this is actual consumption, since 


of it may have gone into the invisibl 


store warehouses, roasters 
like But it was a lot of 
cottee bags against 
000 bags in the same portion of tl 
1934 year. 
Santos No. 4 coftee 
93¢ in February, following a low of 8}3¢ 
last Aug Since February it ha 


slipped back to 83¢, but at no time in 


stocks, chain 
hands and the 
9.061.000 169 
35 


was up aro ind 


ist 


the last few wears has it been at any 
level that noticeably affected consump 
tion 

Low priced coffee has almost becon 
a standard article on grocery 
Not a week goes by but the A.&P. h 
its 8 O'clock brand on special sal 
somewhere and out of every five cups 


gulped in this country A.&P. has sold 
A &P Chase & 
Hous together 


a little less than one 
ind Maxwell 


Sanborn, 
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account tor about tour out of every ten 
Independent roasters scll about as much 
as ever, but their percentage has slipped 


since total coffee consumption went 
ahead with population. 
Wrong Kind of Leader 
The coffee trade thinks cotfce is en- 


tirely too cheap in the grocery stores. 
In the last five 


most pernicious loss Icader the retailers 


years it has been the 


have been displaying As a loss attrac 
tion, it's anmatural. Various brands have 
teady followers and practically every 
family needs a pound or so, come Sat 
urday. Hence when the retailers splash 
a familiar brand in their Saturday hand 
bills or ads, it draws. A few 
rade venture the opinion that there 1s 
nothing to equal it in drawing power, 
ind that will directly in 
fluence more customers than the entire 
remainder of the sale list 
quently no headway has been made in 
getting rid of the deplored practice 
NRA lessened the trouble for a while, 
but now that that is gone, the old har 
assment is back again like a 
ndershirt 


in the 


a cotfee sale 


C onse- 


woolen 


Brazil is feverish for our coffee trade, 
of which she gets the bulk now Sh« 
and Euro 
Germany 


likes to trade with us anyway, 
pean markets are shrinking 
Wants tO swap goods for cotiee. but 
there's a limit to that 
just now seems to be urging the United 


The best angle 


States to swallow mor 

Surprising enough to old coffce swig 
gers, over a period of three decades the 
per capita consumption in this country 
has fallen a little bit 
is the competition feared most by cof 
fee—Coca-Cola 


cotte consumption is at 


Also surprising 


Iwo-thirds of the 
} 


] 
Dbreakt ast time 


accounts rec 


In the South Coca-Cola is sometimes a 
breakfast drink and now the practice of 
a “coke” and a cruller in the morning 
is invading New York. Coffee people 
don't like that 

Coca-Cola never set itself up as a 
coffee substitute, but a lot of other drinks 


have, with no success. 


Maté was a re- 
sounding flop a couple of years ago 
Tea and chocolate don’t seem to click 
in the cotfce spot, although frequently 
they are an alternate and supplementary 
drink. Milk drives are not aggressively 

cessful, although New York State’s 






is doing fairly well. About the keer 
est competitor outside of the soft dri 
field is in fruit juices. 
breakfast 
means no second cup of coffee, for 
simple reason that human gallonag 
pacity is limited 


A glass of tr 


juice on the table gene: 


Coftee people have one comfort. The 


American taste seems to be attune 
s brewed here on a { 
basis, and it is available for a nick 


coffee, it 


cup. And right now Major B 
Kate Smith and Cap’n Henry 
doing it any harm 


Factors’ Billion Business 


That’s the estimate for their activity this year. Factoring 
is ancient, but the term died down till the recent lusty re- 
vival of activity spread from textiles to many fields. 


DuRING 1936 the factors in this coun 


try will probably do a business of onc 
They 
that lofty scale last year, and lately their 
activities have been almost geometrically 


billion dollars almost reached 


progressive 

the factors herein dealt 
and unfore 
to astonish and 


Incidentally 
with are not those abstract 
scen events that rise 

mnfound human beings who had things 
il] figured out They 


lo a business of factoring, 


are factors who 
a mercantile 
ind financial trade that is one of the 
most ancient of all divisions of com 
merce 


Principally the 


buyers of 


facilitating the flow 


factors are 
civable 


from prod fron and sales to onsump 





SPRING ORVERS ON THE WAY—Lake 


" 


Erie’s spring shipping season opens 


with a rush. as two freighters arrive at Cleveland with 900 automobiles, first big 


order from Detroit to meet a rising demand. 


| 
tion, S Working 


} 
finally 


ipplementing 
risks and 
ing and collecting 

The textile industry is still thei 
tive habitat, but they have lately bran 


out into other 


assuming credit 


industries where pro 


are fairly standardized and the x 
operation 1s $s sceptibl to factorir 

Well-known since Roman days 
term factor was |: 
ing the 19th 


States, soon after the turn of the pr 


century 


century, the designation was rev 
no less an authority than Charles | 
Hughes, then a practicing lawyer 
Factors and factoring were not 
cvcr, 
prominence They grew 
tl 


= 
suddenly brought into commer 


: slowly | 
eir field gradual! 
came more sharply defined, 
their services exclusively to th 
industry. 
New Blood Comes In 

Late in the '20s the sales finance « 
panies, lusty with cash and new id 
bought into the factoring business ar 


some years as 


restri 
I 


gave the industry publicity and an ag 
gressive financial boost. By 1934, Com 
mercial Investment Trust's factoring 
subsidiary, Commercial Factors, and 
Commercial Credit’s subsidiary, Textil 
Banking, were autting huge figures in 
the factoring field. 

Six months ago it looked as if th 
independents were falling behind. Not 
Last month came two an- 


, 


so, however 
nouncements that shifted the spotligh 
The first was word from James Talcott, 
Inc., that it had added two factor-corre 
spondents to its growing list of associ 
ated firms 
ican Company in Chicago, another Chas 
D. Brown & Co., of Boston. At the 
same time a well-known name from th 
finance company end of the factoring 
field blossomed as an independent in 
New York, John P. Maguire & Co 
Factoring, still anchored in textiles, 


one was the Scottish Amer 


BUSINESS WEEK 











> i 





Sno ne Ne ener ger yriidaP cape 


ate et me 








TDI Te Oh eB tome 








BIG-TRUCK PERFORMANCE... WITH TIME-PROVED ECONOMY 


Ford V-8 Trucks are rapidly replacing high-priced trucks in all types 
of heavy-duty service. Power is a prime consideration in this work. 
And until quite recently, high power meant high price. e Today it is 
a different story. Ford sells an 80-horsepower truck at a fraction of 
the price such power commanded a few years ago. Because of this 
saving alone, many operators change to Fords . . . and soon discover 
their savings have only begun. It quickly becomes apparent that Ford 
V-8 Trucks give big-truck performance at small-truck cost. This ac- 
counts for the increasing use of Fords for heavy-duty service. « Ford 
V-8 Trucks have been PROVED BY THE PAST and IMPROVED FOR THE 
FUTURE. Cost records of owners show reduced operating costs, less 
maintenance, lower fixed charges. Time sheets and scale records tes- 
tify to outstanding performance. Ford V-8 Trucks are true to Ford 
tradition: high quality ... low price... low up-keep cost. Call your 
Ford dealer today and set a date for an ‘‘on-the-job"’ test. See what 
a Ford V-8 Truck will do for you under your own operating conditions. 


@ Any new 112-inch wheelbase Ford V-8 Commercial Car can be purchased for $25 
a month, with usual low down-payment. Any new 131'2-inch or 157-inch wheelbase 
Ford V-8 Truck can be purchased with the usual low down-payment on the new UCC 
19% per month Finance Pians. 

















preading to such helds as shoes, furs 
rubber 
products, printing and other major tn 
lustrics where manutactur 


petroleum paper glassware 


lesirable to step up production and let 
hie factor take care ot the iccounts 
ceivable 
Lp to Second Story 
There is more significance than mere 
insion in th James Talcott an 
ouncement, however T} oves of 


his firm represent the growth of fac- 
Talcott 1s 


ow a factor for tactors, refactoring the 


business of local factor-correspondents 
‘ ociated companies from coast to 
of 
Jame Talcott, Inc., is 82 years old 
is ye the fruit of the original James 
Talcott (man, not Inc.), who started 


and a frock 


oat Talcotts still control the om} any 


in a high, fuzzy hat 
ei 1) ] 
ill preserve the original wooden sign 
of the first shop, and still are convinced 
it factoring has a high destiny 


merchandise inventories, 
Now the 
hief business is purchase of accounts 
receivable without recourse on the man- 
ufacturer except where the factor does 
not approve an individual account as 
a good credit risk. 


vances against 
but not so much any more 


But if you want lesser services, the 
factor will merely bill and collect for 
you, arrange for a selling agent, some- 
times becomes one himself, or study 
your market and make recommendations 

Impaired working capital positions in 
recent years among manufacturers have 
convinced the manufacturer that the 
} 


person. He discounts 


I 
receivable, of 


factor is a useful 
your accounts course, 
when he takes them over from you, but 
he has a voluminous knowledge of 
credits and generally is able to keep 
losses whittled down to the point where 
a small discount will suffice for him. 
Meanwhile you get cash for your sales 
and don’t have to chase after your own 


deadbeats. 





As tor factors for factors, the Talcott 
firm has gone national in the financial 


id, but correspondent management ts : : : 
: Orrespondent. management is Peace in Building? 
19 unions confirm plan for end- 
ing jurisdictional disputes; but 
already there are signs of conflict. 


left to the 
ped in regional experience 


Ihe factors claim their business can't 


local specialists who are 
ste 
be kept from growing, since they will 
lapt it to fit practically any set-up 
vhere there’s a producer, prod- Wat Pres. William Green of the 
ind a market American Federation of Labor calls ‘‘a 

In former days tl great step forward in the development 


a stable 


rm factor made ad 





KOppeRs AND THE Wood - Preserving INDUSTRY 












timber each year through 


The of 


decay alone amounts to about one-fifth 


loss 


the annual cut of timber. The loss 
through insects (termites and borers) 
increases this still further. This totals 


many millions of dollars. Creosoting is 





generally regarded as the most effective 
method of preventing this destruction. 
hoppers, as one of the principal producers 


of creosote, has taken a leading part in 


2. Roof- 


1. Tarmac for Roads 
ing Materiale 3. Waterproofing 

Materials 4. Bituminous Paints | 
5. Creosote for Wood Preserva- 
tion 6. Light Oils 7. Tar Acids 


fighting preventable waste of lumber. 
KOPPERS PRODUCTS CoO. 
PITTSBURGH, PENNSYLVANIA 


of human relations” has come to th 
building trades After : 
months of division into two buildi; 
trades departments, the unions in 
vention have confirmed a plan to re 

in a single department and to iror 
jurisdictional disputes without interr 


unrons 


ing building operations 

But two of the unions 
and the clevator 
the mechanism for deciding juris 


the plu: 


constructors—ob} 


tional disputes, and observers this 
were wondering if history will 
itself when the first really tough 
lem comes along 
Skeptics Remember 

Will the carpenters, for exampl 
on the job if they lose a close decisio 
another union, or will they get off 
reservation? Skeptics remember 
when the bricklayers 
electrical workers seceded in 193-4 
thumbed their noses at the federati: 
the real reason for the 
found to be a snarled, involved qu 
of jurisdiction 

Another bit of 
lurking in the new peace pact is 
recognition given all the old feder 
rulings. Many of these have been fi 
to be unworkable in the past, and 
exceedingly doubtful if they will we 
in the future 

If the plan works, it will mean 
future disputes will be submitted to 
arbitrator, federal judg 
while the union members remain on t! 


Carpe nters 
rump S 


potential dyna 


possibly a 


job. Full airing of both sides is pri 
ised, and decisions within 10 days 
hoped for. 

In the united organization, leaders 
the two camps which contended 
leadership split the honors betw: 
them. J. W. Williams of the cary 
ters’ union was named president 
M J McDonough of the plasterers I 
came secretary-treasurer. 


Chains Do a Rescue 


Plan a sales drive to save Califor- 
nia peach indusrty. This move 
may lick chain tax. 


ANxious growers in California’s “peach 
” the 300-mile strip of valley 
where more canning peaches are grow! 
than anywhere else in the world, sighed 
with relief last week when they learn« 
that the leading grocery chains of th 
Far West had come to their rescue w 
an offer to help market the surplus pac} 
by an intensified retail sales drive in th 
11 Far Western states Apr. 13-27. The 
relief increased when they learned that 


Eastern chains might join the drive and 
make it nearly nationwide. 

The growers and the packers were in 
a spot. The usual carryover is abo 
two million cases. On Jan. 1 they wer¢ 
dismayed to find that the carryover was 
more than six millions. To make mat 


bow] 
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ters worse, the crop this year threatens 


be unusually large, although unsea-| 
nable frosts last week encouraged 
owers to hope it might be reduced | 


Out of this serious situation devel 
ped the Canning Peach Stabilization 
ommittee, to devise a program for dis 
osing of the carryover and for plan- 
ng some sort of control for this year’s 

p. The committee asked Western 

ery chains to jump in and help mar- | 

t the supply. Safeway Stores, Purity 
Stores and other chains quickly agreed 

This was a smart move, observers 
cree, in view of the referendum next 
November, when California voters will 

cide the fate of the chain-store tax. It} 
ts neatly into the chains’ publicity to 
onvince the public of their value to 
California agriculture. 

Chain executives stress the idea that 
he welfare of those dependent on the! 
peach-growing and packing industry is 
essential to the state, and that a 
California industry has been saved 


major 


Doherty-Sinclair Deal 


Alliance to capture larger share of 
gasoline sales on the Coast. 


‘ 


\N alliance between Harry F. Sinclair 
Henry L. Doherty for a bigger 
ire of Pacific Coast gasoline business 
revealed in a recent stock swap. This 
nvolves the fate of Richfield Oil, now 
receivership. 
A new major marketing organization 
is been created by these two shrewd 
captains The deal is between 
Doherty's Cities Service Co. and Sin 
ur’s Rio Grande Oil Co., a subsidiary 
of Consolidated Oil. Rio Grande has 
quired all Cities Service's rights in 
uifornia Richfield, Pan American 
Petroleum (Richfield subsidiary), and 
ther companies. Cities Service gets a 
lf interest in Rio Grande as a result 
Rio Grande has become the largest 
reditor of Richfield, but the ultimate 
cess of the Doherty-Sinclair sales 
ntente depends on their ability to sat 
isty other creditors. 
The oil industry would like to sec 
Richfield’s big marketing organization 
out of receivership because this type of 
ianagement makes tough competition. 
The Richfield properties will again be 
put on the auction block March 30 at 
an upset price of $29,600,000, 
California Standard bid for Richfield 
but withdrew last year when Sinclair's 
Consolidated bought the New York 
Richfield corporation. If the merger 
voes through, Rio Grande-Richfield 
hould capture about 10% of Califor- 
ia's gasoline sales and become the third 
rgest Coast marketer. 
But the nuptials would not correct the 
cakness of both companies in crude 
ipplies; they would probably continue 
ying about 75° of their crude 
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nteresting facts about 


. AIR-CONDITIONING 


Ly : \ 
‘ . 
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FOOD, AIR AND WATER are essential to 
life. No one can get alon n 

While food and water must be « 
sumed every few hours, air is needed y 
minute of the day and night. 

It is surprising, therefore, that we pay 
so much attention to the quality ot the 
food we eat and the liquids we drink . . 
and so little attention to the quality of 


the air we breathe 


gwithoutt 


. * * 


THE TERM “AIR CONDITIONING” is 
often misused. Air Conditionir fg. as dc 
fined by General Electric, requires the 
year-‘round control of temperature, hu 
miditv, air cleanliness, ventilation and 
air circulation 

All year-’round the air is cleaned and 

ntly circulated with adequate provision 
for ventilation where necessary. 





WHAT WILLIT COST? That is the ques- 
tion that everyone asks. ““What will it 
cost me to install air conditioning equip- 
ment?’ 

Now, there are two ways to figure the 
cost of air conditioning: There is the 
question of first cost, and more important 
still, the question of operating cost. 

Noonecan give you an accurate answer 
to cither question without first making a 
survey of the building to be conditioned 


THE SAFEST WAY is to ‘get in touch 
with the local General Electric dealer. He 
is an air conditioning authority. He will 
make this survey for you, without cost 
or obligation, and at the completion of 
his survey, will submit an economically 
engineered proposal covering the type of 
installation best suited to your require 
ments 
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< mercial establishments: In 


shoe store, for example, this operati 
cost is about equal to the cost of giv: 


an extra pair of laces with ¢ 
| of sl In a theater—about tl 
price of one extra admission per | Ired 
ats per show during the summer. In a 
restaurant—the cost of serving two ot 
three extra pats of butter with every 1 
And that’s only part of the st \ 
General Electric Air Conditioning i 
lati lly pays its own w T} 
operating cost is more than offset by t 


, 
ncreascin pus! the increase 1n | 


me 4 


\ ro. 


‘ 
og 
— 

a 
« 


di 
= 
Lf 
/ 
= 
SLOT OI ID 
— 
——— 


} 
) 
— 
(¢ 
| 
*+ 
' 
T 





FOR UP-TO-THE-MINUTE INFORMATI 
on air conditioning—cither for 
commercial use—get in touch with rh 
General Electric Air Conditioning dealer 
in vour city or write for free booklet 
General Electric Co. Air Condiri 

Dept., Div. 31654, Bloomfield, NJ 


GENERAL @ ELECTRIC 
AIR CONDITIONING 

















|| New Products 
fEma Life Leads in number of 


sasetay qealiahins ts Gaseal New things, new ideas, new de- 
LICl¢ * |} 
signs, new packages, new manu- 
facturing and marketing methods. 








| 
| 
| In asking further information on 
| new products or submitting data 
newer ones, address Business W eek 
Chicago offices—520 N. Michigan Ave | 
b 








All Forms of THE Rock Crusher portable power-gun 
hich the Alemite Di ivision of Stewa 


Group Insurance amie Cap, alive for indecciel La 
e ° cation, has twin guns, of which the on 

Life ¢ Accident | that is airoperated will deliver 11 1 

18 oz. of lubricant per minute l 


Sickness ° Pension to 200 Ib. of air am pet A fo 


| motor operates the electric gun. A 
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: . a e ft. hose assembly is standard equip 
NOW She’s ) m 
Sat THE Brac-Kit first-aid kit for indust: 
America’s - pi rua t industria 
Through our trained Group Representa and commercial use, announced by 
Sleepheart” tives we are equipped to analyze your Davis Emergency Equipment Co., | 
employees’ social problems and recommend double stcel cases, one of which wi 
the proper plan for your organization. attached to the wall serves as a pert 
nent receptacle and protects the kit fr 
hf Ki e uiealandion and damage, while the 
ec a Allen other actually holds the first-aid mate 
ON A4ZTNA LIFE INSURANCB COMPANY rials, is self-contained, and can be 


quickly detached and easily carried 


Cc H i 2 EA K t Founded in 1850 Hartford, Connecticut 


a: RUBBER seat-cushions for automo! : 
AND COAST-TO-COAST CLAIM SERVICE trucks, buses, and furniture are an 
Li a, E % el a aa nounced by Mishawaka Rubber and 
joni ain dient Woolen Mfg. Co. Made from \y 
- anes ————————_ | canized foam of liquid latex, they 


o molded to the desired shape and thick 
Just Published ness and are advertised as unusually 
shock absorbing, self-ventilating, 1 


Sueecesstul Direct-Mail Methods = *zz°¢. 6 dembk 



































by JOHN K. CRIPPEN A NEW clectric time-recorder, otfere 
Manager, Advertising Department, L. B. Allen Co. I by Stromberg Electric Co., requires onl 
336 pages, 6 x 9, illustrated, $3.50 one hand to operate but permits use of 





the full-size standard time-card. It 


} 


INIPLE, concise treatment of principles, . 
small and compact, has a Telechro 


materials, methods of effective direct- Result-getting pointers on | | i 
. ™ *-. . . r r < > , ( + in 
mail practice. Covers letter-writing, selection —i9 ways to use direct-mail motor, and can acd plugged into a 
ind use of enclosures planning of campaigns —3 essentials of the direct-mail socket or used with a central contr 
F lk : > . ——_* letter lock 
' CLOCK, 
in detail. Includes complete reference data on —action-producing letter appeals 
regulations and methods in use of mails. —merchandising hints on direct- ; 
mealienal coal Bncte ft " mail enclosures A New socket wrench-holder announced 
Emphasizes practical facts, based on experi —discussion of penny postcard by Cleveland Universal Jig Co. is mad 
ences of 50 leading mail advertisers. Includes campaigns vi “a cx Axchesspeeg 
ill . les . tn 1 let —mailing list maintenance meth- of molded rubber, has a separate re 
any Selanne eens ee ene oe wed ceptacle for each wrench, and holds tl 
ters, en losures, etc. Simple, direct treatment, —sources of mailing lists f : : t ‘ lick a : t] wash . 
especially valuable to business man or oc- —data on testing ae So oe x =e © <a, it 
cael usee of dicar a oe , “lk —postal laws and regulations easily picked up or replaced. Two sizes 
casional user of direct-mail who wants quic cree tga gam: geet cS and Sh German ate cette 


details of money-saving, result vetting prac- mailing 
—and many others. i 7 
KeLco power unit now offered by the 








tice in this field. 











10 DAYS’ EXAMINATION ON APPROVAL—SEND THIS COUPON Kelco Electric Co. is designed to supp! 
electricity to rural homes through con 
eS Ss Se, See. ah ie" version of windpower. Mounted on a 
3: . 42d St, N.Y. C. ARENT: « vind} 
nk Gieees Sed B uM for 10 — high tower it has wooden 3-blade pro 
By my yt nn, Be peller coupled directly to a generator 
Opals es ere which charges a set of storage batteries 
7 a got’ It is said to start generating in a 6-mil 
Adirecs soens 0 as | zephyr, generate at full capacity in a 20 
City and State teesceee yorrrM | mile breeze, and supply ample pow 
Position “a | for operating 32-volt home applianc 
Company BW-4-4-36 | radios, incubators, brooders, and water 
(Rooks sent on appr i t Ss. and « i ) i pumps 
’ 
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* 


APRIL 4, 1936 


A LU M I 





Z \IFTY YEARS ago this spring all the 


, 


- commercial Aluminum in the world was 
a 


represented by a few shining pellets in 

the hand of young Charles Martin Hall. 
Fifty fleeting years — and men who actually saw 
the first pouring of Aluminum by Hall and his 
commercial associates see trains made almost 
wholly of Aluminum, setting speed records on the 
tracks of American railroads. 

The skyways are full of Aluminum airplanes. 
Along the highways roll huge motor trucks and 
buses with light Aluminum bodies. Bridges, 
armored cars, power-shovel dippers, office chairs, 
building facades are rapidly ‘‘going Aluminum.” 

How could, how did, Aluminum grow up so fast? 

Because it was mastered by the skill, the resources, 
the ingenuity of the men who are the metal-working 
industry. 

Bit by bit, quirk by quirk, process by process, 
in a thousand shops, large and small, famous 
and obscure, Aluminum was made useful by men 
who refused to be baffled by the different working 
characteristics of this new metal. 

It would not have been surprising if these men 
had argued that the older metals were good enough. 
They knew each of these stand-bys like a book. The 
knowledge of copper dates back at least to 3700 B. C. 


A FIFT{IETHA ANNIVERSARY 


N U M 


C OM PAN Y O F 


SKILL 


SHOPS 


The history of lead goes back nearly as far; lead pipe 
was common in ancient Rome. Iron is as old as the 
hills themselves. Zinc coins antedate the Christian er 

Nor would it have been surprising if, when engi 
neers had instigated the development of new 
stronger and tougher alloys, the metal-working 
industry had wavered in its enthusiasm 

On the contrary, the interest grew, and skill with 
it. For these men who knew metal saw that Alumi 
num was capable of doing things no other common 
metal could do. They recognized these capabilities 


as the heritage which makes Aluminum not a 


common metals. 

So came, with the help of the metal-working 
industry, our modern knowledge of how to work 
Aluminum to roll it, cast it, forge it, weld it, 
extrude it, heat treat it. So have come our railroad 
trains and airplanes, and all the other applications 
where Aluminum serves mankind better. 

And while all this practical knowledge was ac 
cumulating, this company, as one factor in the 
Aluminum industry, has been at similar problems 
in its Research Laboratories, so that it might be 
well prepared to return the compliment to the metal 
working industry in the form of helpful and practical 


suggestions based on exhaustive scientific research 
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What the Railroads Are Buying ces eee er ae 


With net operating income on the increase, rail equip- 


ment orders have made a bi 


i} KIN¢ pon the rather rtain pros 
t of a continued increase in net op 
ting incom (Bu Mia 6,p24) 

t railroads are buying long-needed 

| ip n 
Larger carnings for seven months past 

| | to ofr lers for 60 locomotives, 8,286 

freight cars, four diesel power 1 strear 

lined trains, and 37 passenger cars dur 
ing January and February, according to 

Railway A 
In addition, inquirics were out for 15 

locomotive and 10 more are included 


in plans announced by various roads. 
There are outstanding inquiries for 60 
passenger cars, 1,300 freight with 
»,800 more included in current plans 
This year’s for the 
market makes certain a large 
the 


for 83 locomotives, 18,6 


Cars 


auspicious Start 
orders in 
) Tt 
and « 


imcrease over total 


65 passenger cars, 
three motor trains 
Trucks Push Purchases 
The purchases largely retlect deferred 
buying and the obsolescence of railroad 
that has been P ished hard to 
com- 


cquipment 
deliver service demanded by truck 
petition 

No small part of the loss in railroad 
trathic to other forms of transportation 
during the past few years is occasioned 
by the tact that railroad service has been 
curtailed in many instances beyond the 
limit necessary to satisfy shippers,” C. E. 
Johnston, president of the Kansas City 
told the Interstate Commerce 
Commission recently. “We seem en- 
tirely to overlook the fact that the rail 
roads have piled up and are continuing 
to pile up deferred maintenance in both 
road and equipment, to say nothing of 


Softthern 


obsolescence 
Equipment demands focus principally 
on freight service, which produccs the 


SPEEDSTER READY FOR LC.--Illinois 


put this streamliner into service between Chicago and St. Louis. 
the train is diesel-powered. ha 


Called the “Green Diamond.” 


Central is 


g jump, will outstrip 1935. 


ost revenu Ample moti pov 1s 
available to handle the slowly increasing 
passenger trathic at speeds that, after all, 
ire limited by other operating condi 
tions 

There is now an established market 


of limited scope for passenger train units 
of the Zephyr type, but it is in freight 
service that speed is the critical factor 
Freight schedules that in the last of the 


boom years hit a working speed of 30 
m.p.h. are now pushing an average of 
i0 to 50 miles, which is climinating 
from main-line operations not only old 
locomotives but even those bought with- 
in the past 10 years. 
Use What They Carry 

Out on the line, the preference is still 
for steam. An incidental factor which 
helps to maintain steam's claim for re- 
tention on line freight 
equippe 1 to haul the im 
which they 


hauls is that the 
railroads are 
mense tonnage of coal, of 
burn so much, whereas the trend in the 
oil industry is to pipeline transport. 

The advantage of the diesel engine in 
high-speed passenger operations and in 
terminal switching is conceded. Diesel 
installations in yards are increasing 
steadily and are expected to gradually 
take the place of obsolete steam-engines 
that ordinarily go into switching service 
but are much less efficient on an over-all 
cost basis. 

In this role, diesels are regarded as 
much more practicable than all-electric 
operation, which requires elaborate 
switch connections and other stationary 
equipment. 

The immediate demand for 
switch-engines is affected by labor's de- 
mand for adding a “fireman” to the one 
the extent to which 


diesel 


man crew, and by 
the cost of ction can be cu 


Many railroad men art waiting to 


t 


prod 





set to 


Ten steel, the 


five cars including the power unit. 


(reen 


| tro-Motive Corp... a Ger 


this dir 


tion. Electro-Motive Corp. is report 


j ] 


to be already considering expansion 
its new plant at McCook, Ill. TI! 
still a question however, whether 


two-cycle engine will pr gain 
cle engine favored by We 
house and Ingersoll Rand 


Changing Markets 


rour-cyci 





The competitive relationships of tl ’ 
various types of motive power ar 
tively influencing equipment. Ther 
a few welders and fabricators of rv 
steel who will agree with railroad n 
that the cast-ste frame seems like 


remain in favor for steam engines 
tenders, but 
locomotives ar« 
ing outlet for fabricated frames 

Persistent are being mad } 


contrive some form of direct drive 


diesel and large « 


furnishing an 
efforts 


diesel power to eliminate electric t 
mission, but 
been developed 

Roller-bearings are regarded as 
ard equipment on diesel-electric and 
where th 


tory 


nothing satisfac 


electric locomotives 


' ' 
cost 1S proportionately smaller tl 


I 
steam engines. 


The use of 





roller bearings in 


locomotives is growing but is stil 
perimental. They are preterre 1 for 
duction of starting load and for gr : 


reduced maintenance rather 
their anti-friction characteristics at 
ning speeds 
New Car Designs 

Advances in construction design 
dead-weight reduction forecast cons 
able replacement of freight and so 
passenger rolling stock. As of Feb 
there was a serviceable freight-car 
plus to meet the increasing tren 
traffic of only 170,620, as compared \ 
320,103 at the close of February, 1 

All in all, there ts a good outlook f 
a substantial volume of varied eq 
ment business until the railroads hav 


themselves up to date on advances 
} 4 


design and construction develops 


ing the depression to tempt a tew or 


Built by Pullman, of Cor- 


Diamond will make the 588-mile round 


trip daily, beginning in May, after visiting Mid-West cities. 
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Age in an insurance company demon- 
strates its ability to survive conflagra- 
tions, wars and financial depressions. 
During 125 years the Hartford Fire 
Insurance Company has met every 


emergency with honor and distinction. 





Buy Hartford Tested insurance and 
be Sure! 








THE HARTFORD FIRE INSURANCE COMPANY 
THE HARTFORD ACCIDENTand INDEMNITY CO. 


HARTFORD - CONNECTICUT 


Your Hartford policy guarantees you tested insur- 
ance protection and prompt, intelligent insur- 
ance service, no matter where you are when emer- 
gency arises. It is a great convenience for 
Hartford policyholders to be able always 
to find the nearest Hartford representative 
by calling any Western Union office. In 


HARTFORD INSURANCE IS SAFE AND 
CONVENIENT. There is a rigid test for in- 
surance just as there is for every other worth-while 
product. The test for insurance is time. Back of 
every Hartford policy stands a 125-year record of 
honorable business dealings. Many thousand agents 
of the Two Hartfords in every State of the Union 


and in Canada offer you this tested insurance. 
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Gum on Their Shoes 


Sleuthing by Congress and federal commissions doesn’t 
seem to do much except keep business uncertain. 


WASHINGTON (Business Week Bureau) most of them are duds. Most of them 


Federal investigations, notably the in- just result in waste of public money, 
tigation of the American Ti lephor waste of senators’ or rey resentatives 

& Telegr if h Co., have been getting a time, waste of incalculable labor, and 
of attention, k eping business on expense to whoever or whatever is being 

ge, and interfering with breathing investigated. 
ring the celebrated ‘‘breathing spell Ihe Senate alone has spent $800,000 
Every so many years a congressional of the taxpayers’ money in investiga- 
investigation do some real good. But tions sin e tl is Administration started 


LINK'BELT 
SILENT CHAIN 


One of the seven trpes 


® Don’t think thatasilent chain driveis orp rin Heit powitree as 


re illustrated 
































an expensive installation. Actually —its the other six a 
‘ 7 below. Superintendents, plant 
first cost is usually less than for a flat or engineers and others should 
V-belt drive. And, of course, the most cee pele A mg eae 
important cost, the cost per year of effi- pa Send for 
naer Ve « 


cient service is far less, because silent 

chain drives give many extra years of 

constantly faithful service with practically no maintenance expense. 
Consider, too, that when you install a silent chain drive you get 

outstandingly better performance — po:..ive, smooth, dependable 

power transmission; no slip, no loss of “machine down” time, no 

variation in production standards. All these advantages are yours 

at a Jow first cost when you use Link-Belt “Silverstreak” silent 

chain drives. Consult a Link-Belt positive drive specialist. 


LINK-BELT COMPANY 
The Leading Manufacturer of Positive Power Transmitting Equipment 
INDIANAPOLIS CHICAGO PHILADELPHIA ATLANTA 
SAN FRANCISCO TORONTO Offices in Principal Cities 





POSITIVE DRIVES ¢2cag POSITIVE PROFITS 










































The House has spent about an 
imount, But this does not in 
many investigations ordered by the S 
ate or House, or both, to be co: 
by some outside governmental ag 

Othcers of the American Te 
and Telegraph Co. estimate tl 
investigation of their affairs has al 
cost them more than a million do 
just assembling the data demas 

Plenty of Duds 

This year’s and this Adi 
tion's for that matter crop ol 
gations has run heavily to d 
big telephone one promises I 
The much-press-agented neutralit 
vestigation, which was to prov 
wicked New York bankers had 
Woodrow Wilson to put this 
into the war to save their own fi 
commitments, proved a boom« 
Sen. Nye (strangely enough a R 


lican was allowed to play a 


vestigating role), a whitewashing of 
chief target, J. P. Morgan, and a 
milder bill than Congress was 
to vote before the investigation 
Th re may be dr isti le 
aimed at war pronts, sooncr of 
but everyone knows that is j 
demic, that with the opening of 


any slightest impediment to th 





mum production of munitions 1 
would be the first thing thrown out t ' 
window. 

Sen. Whecler’s railroad-finan 
vestigation was another of whi 
vance predi tions indicated te 
muck. It has been loitering in t 
drums, Sen. Wheeler having v 
other directions since. But it 


hot any day now, 
Very, Very De add 

The ferocity with which the H 
Committee has gone after the ‘] 
send plan promoters is rather ai 
to those who remember how frig 
to death the politicians were of 
novement’s Strength just a lew 1 
back It isn’t even a dying lion 
are chewing now it is something t! 
thought was a dying lion. 

Lobby investigations are alwa 
jokes. Every politician on Capitol H 
knows there are two kinds of lobbyist 
One type is illustrated by the Ant 
Saloon Leaguers, now very weak b 
once the strongest in all our history 

The other type is ape chap who re 
resents some interes or group or i 
terests, who Premnman person lly on t! 
legislators. This type is best illustrat 
by the late Col. John Carroll He 
things in Washington. Everybody knov 
it who knew anything about what wa 
going on. But his testimony before th: 
lobby committee going after him was 
joke. He let them show the country 
that he was not able to do anythin 
and amused them with stories about 
Queen Marie of Rumania. 

Never forget that Congress has to 
indict its own membership to 1 
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A South American Indian 


Un COVCIS Unseen Val WC 





BEFORE BUYING A CAR 








JOUR CENTURIES ago an Indian herder 
k VWus climbing the ste p slopes of the 
cone -shaped Cerre Gordo de Potosi, in 
Bolivia. The little town of Potosi, prob- 
ably the highest in the world, was 


pere hed on its northern slope. 


Crawling up the narrow trail to a 
height of 15,000 feet, the Indian paused 
for a moment and looked out over the 
vorld sprawling below. It was good, he 


told himself, resuming his climb. 


\ stone rolled under his foot. He lost 
his balance. His hand flashed out, grasped 
a bush. The bush gave way, roots and 
all. Recovering from his fall, the Indian 
looked in the gaping hole left by the 
loosened bush. His eves beheld the un 

en value of that barren mountain... 
vlittering masses of metal. . . the crust 

f a deposit which yielded nearly five 


} 


lion dollars in theretofore unseen value 


. native silver 


Like the priceless silver lode of Cerr 
Gordo, the unsecn value in motor cars is 
not visible to the eye. It is not inter- 
preted alone in iron, rubber and steel. It 
s not expre ssed only ih beauty, safety, 

ror speed, These are the familiar 


qualities of a motor car—the qualities 


CHRYSLER 


PASSENGER CARS AND TRUCKS 


Chrysler Marine and Industrial Engines 


—ASK YOURSELF THESE 
6 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. fs it economical to run? 
4. Has it floating power? 
5. Has it all-steel body? 


6. Does it drive easily? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL SIX 











which everyone has a right to expect 


It is in the conception of a car that you 
must seck its unseen value —in the ideas 


and ideals of the organization behind it 


And Chry sler-built' cars PUssess this 
unseen value to an exceptional degre 
For the ideal of Chrysler Corporation 
has always bee n to improve cars it 


every possible was ° 


Its policy 


motor cars, not merely the best available 


has been to put imto its 


materials, but also the inspiration, the 
genius, and theengineering skill of the men 
with whom Walter P. Chrysler and his 


associates have surrounded themselves 


Four cars with exceptional 


Unseen Value 


Chir sler Corporat ‘ 

saic business devoted merel 
manufacture and sale of car 
from a humble beginner to a 
dustry providing 
half a million people requ 


far greater than self-interest 


Chrysler Corporation is pr 
contribution to the progr 
_ 


American automobile industry a 


Proud of the four famous ca 


its factories: the Plymouth, Do 


Soto and Chrysler. Proud, al 


Dodge Tr ks and other pr vl 
all possess unseer ralue to an exe 
degre 

And America has been quicl 
nize the 2 en value in ¢ 
cars! For ¢ ry urth car ld ton 
Chrysler t car. Chrysler Cor 


alone, of all American motor n 


turers, has exceeded in 1935 its 


produ tion f rT the boom year 


a livelihood for al 


poral 
hal i 
rut 
of 102 


Remember Cerre Gordo and its u 


ralue When vou buy a motor car 


ber the exceptional unseen value 


cars built by Chevsler: Plymouth 


De Soto, Chrysler, and Dodg 


Rem 


ol m 


Dodge, 


Ir 


DE SOTO 
PLYMOUTH 


; 








YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 
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that the wicked lobbyists really do any 


thing. So the real lobbyists are han 
dled with velvet gloves 
Once in a while, of course, there ts 


a silly thing like the incident of the six 
the House who lived in a 
summer home with the representative ot 
some utilities (the six are all Demo 
the rul the 


members of 


crats, which violates ules of 
rame in that a fellow Democrat show 
them up). But there has been no mor 
to expel them from the Hous 


would lik 


; 


Congress of course 
public to think that the lobbyists ar 
wicked, but the congressmen they con 
trol are upright, God-fearing patriots 

[he most sensational event in all in 
vestigations lately is the seizure and 
examination of all telegrams to and 
from Washington for a 10-month pe- 
riod covering the utilities’ telegraphi 
drive from stockholders 
death sentence. 

Taking Another Tack 

Most people agree that this invasion 
of privacy was outrageous, but Demo- 
crats in House and Senate are trying to 
turn the question to the morals and 
merits of William Randolph Hearst 

The high spot of the utility lobby 
probe in the House was the episode in- 
volving Tom (Brain Trust) Corcoran 
and Rep. Brewster. Its futility is best 
illustrated by confidential figures just 
received by Democratic 
here on the situation in Brewster's state, 
Maine. They show Brewster certain ot 
clection by an enlarged majority, and 
his two Democratic colleagues in 


against the 


h adgu irters 


Rrave 
danger! 
Investigation of the ‘ki 
return by workers to employers of 
part of the government-fixed pay they 
drawing—did produce evidenc« 
Legislation to correct tl 


' 1» ’ 


KDack racket 


were 
in plenty. 
incorporated in the Healey revision ot 
the Walsh bill, which may or may not 
be enacted 

A delightfully typical cas of 
of public money, and of the time ot 
business folk, was the solemn investi 
gation by the Agriculture and Forestry 
Committee of the Senate into the de 
cline in cotton prices on the cotton ex- 
change. Fathered by Sen. Ellison D 
(Cotton Ed) Smith, of South Carolina, 
it was going to show the rascals up. It 
is still petering along 

Hard Kind to Halt 

It is difficult to stop an investigation 
which had $72,500 appropriated 
for its prosecution. Nobody but Se 
Smith hoped for much from it. Cotton 
experts mostly thought the decline oc- 
curred for perfectly natural reasons— 
would have occurred if there had been 
no exchanges whatever. 

But it is a grand game, politically. 
It makes headlines for senators and rep- 
resentatives whose doings might other- 
wise only be recorded in the Conegre 
sional Record. And, once in a while, 
some good comes out of it 


nis Is 


waste 


has 


Snagged 









Food and drug manufacturers’ hopes to get bill through 
in amended form seem doomed; sterner bill likely. 


THE long-dormant food and drug bill 
may be showing some signs of life, but 
trade interests that have analyzed thc 
situation have concluded that the stir 


rings are nothing to cheer about 
Largely reconciled to the much 
nended version of the bill which fi- 


nally was dragged through the Senate 
last June, food and drug manufacturers 
have hopefully awaited House action 
since Rep. Virgil ¢ hapman of Kentucky 
Interstate Commerce I 


his supcom- 
the hearings, 


and 


mittee almost 


finished 
eight months ago. 

With the third birthday of the dis- 
pute now almost at hand, they want to 
get the bill passed (as amended) and 
out of. the way, for all the propaganda 
concerning it has done little to soothe 


nervous consumers. In that wish it 
became apparent this week that the 
manufacturers will be disappointed. 


bill will never be enacted, 
as amended. Here's why: 
Explaining the Delay 

It has languished in a pigeonhole of 
Mr. Chapman's desk since Congress re- 
sumed firing three months ago, although 
ample opportunity for study of the com- 
plicated legislation was afforded during 
Mr. Chapman has 


Probably the 


the recess last year. 
been concerned with other critical leg 
islation in the commerce committee and, 
is the representative of one of the big- 
gest tobacco-growing districts, with the 
substitute the 
Administra- 


levelopment of a tor 
Agricultural Adjustment 
tion; but that does not explain his delay 
Similarly inadequate is the commonly 

peated assumption that Mr. Chapman 
has been holding back on the food and 
drug bill dissatished 


with patronage. 


because he was 
After all, the bill has 
never been on the Administration 
must” list and would consequently be 
a poor bargaining lever. 

The only logical explanation of Mr 
Chapman's dilatory tactics is that he is 
genuinely dissatisfied with the bill as is 

particularly, with the Bailey, Clark, 
ind Vandenburg amendments, which 
the industry succeeded in having incor- 
porated in the bill when it was before 
the Senate last year. These amendments 
would relieve a manufacturer from the 
threat of multiple seizures on mis- 
branding charges, including false adver- 
tising. They would also guarantee trial 
of such charges in his own home dis- 
trict, regardless of where the seizures 
were made 

The bill, even in its amended form, 
would have a tough time getting by 
those members of the House who think 
it’s still the original ‘Tugwell Bill,” 
who have not been informed that the 


industry has changed its mind abo 


bill, or who are influenced by minor 
drug interests still in the opp 
mr . 
camy 
Aware of this resistance, Mr. ( 


man has apparently decided to 

Food & Drug Ad 
consumer allies 
has been playing 

suthiciently strong cons 


along with the 
tration and 

other words. h 
time until 
sentiment can be aroused by sucl 

aganda as fast-selling book, “An 
ican Chamber ot Horrors” (Bll / 


make possible the de 


tne 


22 36.p9), to 


tion of the Bailey Senate amend 
and a few others distasteful 
F&DA 


Fight for FTC Continues 
In addition. he realizes he must ha 
his guns loaded to resist the still det 
mined drive of some interests to subst 
tute the Federal Trade Commission 


the Food & Drug Administration 


agency to administer the advert: 
sections of the bill 


Trade observers don’t think that 
vent has been 
developed. Hence, even if Mr. Chay 
man goes through the motions ¢ 


sumer sentin ade« 


i 


there wi 


porting the bil! out, t 


strong chance of its enactment, be 
(1) election year 
wants to stick his neck out on cont: 
! (2) time is s 


regisiation 
relict bills must be en. 


this is an and no 
versial 
and tax and 

The only pe ssible out for in 


the chance that Mr. Chapman 
sert his consumer allies, thinking 
better to have some less adequate 


to his credit than none at all. But eve 


if he decides on this course and attempt 
to rush the bill through in the clo 
legislative heavy pressure 

be brought to bear on the President to 
force a veto. And there is a good chat 
that one would be forthcoming, as 
the consumer's in 


| 
would 


jam, 


veto presumably in 
teret could be fashioned into a goo 
campaign appeal 
May Lose Advantages 

So it looks like hard lines for 
food and drug manufacturers, for 
onceded that unless a bill 
passes this year they will be faced wit! 
a tougher bill next year—one lacking 
such industry safeguards as the Bailey 
amendments and several other conces 
sions which have been wrung out ot 
the Food & Drug Administration in the 
three-year wrangle 

Consumer support for a 
bill may be expected to rise to new 
heights the fight is launche 


+} 
it 1S 


generally 


stringent 
when 1 
again, parti ularly if the President bases 
a campaign appeal on the issue as his 
cousin Theodore did 30 years ago 
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IN THIS MATTER OF AIR CONDITIONING... 





You can spend money . . . or you can invest it 


A great many business men will install air condi- 
tioning this year—all of them because they firmly 
believe such action is good business. 

And it is good business. Air conditioning 
being what it is—a relatively new thing —most of 
these installations will attract increased patron- 
age and prove profitable. 

But what of next year and of the years to come? 
The novelty of an air conditioning installation 
will have worn off. Every year air conditioning 
will become more and more the rule rather than 
the exception. 

What does this mean to you? 

Simply this: To buy safely, you must consider 
air conditioning equipment entirely from an in- 
vestment standpoint. Every installation—your 
installation —must be planned so that it will yield 
maximum returns every year it is in operation. 

Kelvinator, realizing this vital factor from the 
beginning, adopted the following policy regarding 
the manufacture and sale of its air conditioning 


equipment. First, its line of equipment must be 
complete—so that every purchaser could have 
exactly the equipment his needs required. Second, 
its equipment must be built for long years of hard 
usage. Third, its equipment must operate at the 
lowest possible cost. Fourth, the company would 
recommend no installation unless its experienced 
engineers were convinced by an actual survey that 
the purchase would prove to be a profitable 
investment. 

That is why we urge every business man who 
is considering air conditioning to look upon a 
Kelvinator Engineering and Value Survey as the 
safest first step to take. This survey, while costing 
nothing, gives the prospective purchaser a clear, 
understandable, dependable picture of Ais air 
conditioning project from an investment angle 
this year and in the years to come. 

Your nearest Kelvinator representative is 


ready now to give you such a survey. 


KELVINATOR CORPORATION, DETROIT, MICHIGAN 
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Rolling South of Rio Grande 


(hat highway from Laredo, Tex., to Mexico City is 
nearly finished, and it means a new place to tour and to 
-cll American products, especially cars. 


LFIGHTS 1m the best Spanish style; crossed into Mexico this year than dur- 


er bathing in tropical seas; Indian 
kets with gay baskets ana bright 
es; quaint villages with narrow cob- 
tone strects; ancient Indian ruins 
is the Mexico which beckons from 
other end of the nearly completed 
lo—-Mexico City automobile high 
to pleasure-seekers from the United 
Deserts awaiting irrigation dams 
ns and highways lacking electri 
ts: vast fertile regions undevel pr | 
ise there are few roads wealthy 
es without vacuum cleaners, refrig 
rs, or toasters: theaters in the trop 
without air-conditioning—this 1s the 
ol gold that business 1s going to dis 
er at the end of the new highway, 
Mexico and beyond 
Planned Years Ago 
\ good many years ago Mexico saw 
commercial possibilities of a_ first 
s highway which would tempt tour 
icross the Rio Grande, but only re 
tly did it get around to carrying out 
mng-made plans 
For years, Mexican officials watched 
idians collect $100,000,000 a year 
vho liked the idea of 
able to “hop in the car at home, 


tep out ibroad Good roads, they 


1 neighbors 


ned, should bring them just as 


scginning at Laredo, Tex., the high- 
extends 765 miles across the plateau 


over the mountains which surround 


ico Cuty It has been po sible to 
through in a car fora long time, and 


vans reach Mexico City from Calli 
ia and Arizona every year, but the 
route is Mexico's only attempt so 
at a first-class, through highway 
iplete with all the trimmings— serv- 
stations, lunchrooms, hotels, and 
rist camps 
Opening Date Uncertain 
Che government tourist office in Mex- 
City says the highway is going to be 
rmally opened in May. Skeptics point 
that opening” dates have been set 
eral times before, and that the work 
s never advanced to the point where 
plan could be carried through. 
In Laredo, at the Chamber of Com- 
c, where travelers are in the habit 
stopping for suggestions and for last- 
nute bulletins on the condition of the 
id. Business Week was informed that 
average of 25 cars a day are moving 
both directions and that this number 
likely to increase as soon as the Texas 
ntennial celebrations get into full 
ing. More motorists have already 
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thy 

ing all of | 

Ihe Standard Oil companies, with 
their pop lar road may ind intor 
tion facilities, make their own check 
on highways at regular intervals. R 
resentatives who covered the Mexican 
highway recently report that work 1s 
progressing well idmit that t 
reached the border two days after | 
ing the Mexican capital. Tl ont « 
that the surta of t is O | 
gravel (not concretc) 
that bout 0O mule ( road 
the 1 the mountains ts mn ' rod 


because of the trouble from rock slides 


and the tact that men are still working 


on many sections. But th wind uy 
with a report that the son s swell : 

There are tewer service stauions along 
the route than on most main highways 


in the United States, but repau parts 


more between Laredo and Mexico City 
and the number will increase quickly 
as trathec b« omecs heavier 


Oil stations in most cases are only 


1 ! , 1 ) 

apout 29) muiics apart At lea i places 
I 

along the route have hotel ommoda- 

tions no and there are new “‘tourist 


courts” at two or threc points the be- 


} ’ 7 


ginning Of a chain ot! tourist camps 


which ts sponsored by a Mexican com 
} | 


pany headed by a former president 
Senor Ortiz Rubio. Bu I A's map 
of the new h (op ) SHOWS 
ome of t out 

where restaurant tel ! 

tions are available 1 at convenient 
intervals for the ex tive who wants 
to | sh through tn a hurt or the vaga 
bond who refuses to drive more than 


00 miles in any day 
Side Trips From City 

Mexico City itself reports that 10 new 
hotels (most ol! them quit small) have 
been completed in the last year to 
handle the expected rush of motor 
travellers. Once in Mexico City, there 
are a dozen side trips already possible 
over good highways 

Motor enthusiasts remind Business 
Week that people have traveled all the 
way to Panama by automobile—but they 
admit it has been done, so far, only as 
a stunt. Mexico intends to do its share 
to make this a commonplace. Stretches 
of the highway to the southern border 
are already complete, and work will 
continue during the next few years 

If tourists to Mexico over the new 
highway spend the $70 each which 
the Mexican travel authorities expect 
them to, it will help to produce the 
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Light and Color 


Two lamps jointly announced by 
G.E. and Westinghouse. One gives 
rich color, the other intensity. 


Two new lamps—one for color, th 
other for intensity—were jointly as 
nounced this week by the General El 
tric Co. and the Westingho sé Lamp 
Co.'s. Both lamps are still in laboratory 
development 

G_F.'s fluorescent lamp will ve 50 to 
















MILLS, "<. 


31st Consecutive 
Common Stock Dividend 
March 26, 10236 
Mills, Irec., announce 


regular quarterly 
cents per share 


Directors of General 
the declaration of the 
dividend of seventy-five 
upon the Common Stock of the company) 
payable May 1, 1936, te all Common 
Stockholders of record at the close of busi- 
ness April 10, 1936. Cheeks will be mailed. 
Transfer books will not be closed, This is 
the thirty-first consecutive dividend on 
General Mills’ Common 
(Signed) KARL E. HUMPHREY, 
Treasurer. 
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“ Worla 
MERCURY NEARS THE GOAT 
gineer’s dream, and when the “midget 


Duplication of sunlight is 












BR 
the lighting « 


sun” developed by Westinghouse com: 


into general commercial use mankind will be a big step nearer that goal. At lel 
Dr. John W. Marden shows a lamp which employs a tremendously brilliant ar 


mercury vapor, inside 


| strating yet another important 


200 times as much colored light as or 
dinary colored incandescent lamps and 
with a far superior quality. A glass 
tube, a drop of mercury, a little argon 
gas, and a fluorescent powder does it 
Different powders produce different 


colors. An old rose, a blue, a green, and 
a ‘north sky white’ were demonstrated 
| before the American Institute of Elec- 


trical Engineers and the New York 
Electrical Society by George Inman of 
G. E.’s Lamp Development Laboratory 

This lamp should day be of 


interest to homes, theaters, hotels, 


some 


great 


a peanut-sized bulb. At 
discovery, 


This also is a mercury lamp, which produces brilliant colors. 


right is George Inman, demo 


General Electric's fluorescent lan 


The powder on th 


table is a sample of the fluorescent powder which is used inside the lamp 


great flood of beautiful color at low cos 
The capillary lamp” has 
duced the most intense brilliance 
created by man, with a color very 
sunlight. Like the color lamp, it 
mercury. Dr. John W. Marden ot 
Westinghouse Lamp laboratory d 
strated one, the a pean 
will supply as much light as 
watt hlament lamp 
Cooled by either air or water 
lamps will bring a great advance in p 
jection work 


tures, air bea ons, 


new 


size of 


bl 1eprints, moving 


| 
searchlights, and 











“y E save over 41c cash, per employee 
each year since we equipped them 
with AUTOPOINTS inatead ot wooden 
pencils!” Hundreds of firms using them. 
Saves money— increases efficiency. Grip- 
lip holds leads firmly. Write for details. 


AUTOPOINT COMPANY, Dept. BW-4 
1801 Foster Avenue, Chicago, Ill. 
* 





s because it will furnish a haps highway lighting 







Alberta Controls Business 






Better Pencil 


—__—- Master code for all retail business is drastic combina- 
tion of Patman, Wheeler-Rayburn, and food and drugs 
provisions in the United States. 


























SLAUGHTER * SAVILLE and 
BLACKBURN, ING., Engineers 
Specialists in Locating and 

bd Designing Southern Industrial, 


Chemical, Textile and Power Plants 
71H & FRANKLIN Srs., RicuMonp, Va. 


OTTAWA (Business Week Bureau) of ethics ranging from strict quality 
| Although in the United States the NRA_ grading of all products to abolition ot! 
and in Canada corresponding any semblance of price discriminati 

| business reform introduced in favor of big dealers. 

by the recent government are virtually It will do for Alberta 
dead (having been referred to the backers of the original Copeland food 
Supreme Court by the unsympathetic and drugs bill, the Wheeler-Rayburr 
| Mackenzie King government), the Federal Trade Commission bill, and th 
world is going to have the opportunity Patman bill want to do in the Unit 





Is dead 





measures 





For those who— what the 


Chart the Course of Business 


Do you chart your own sales or production 
curves against Business Week's Weekly 
Index of Business Activity Or do you like 
to keep a running chart of general business 


activity without reference to your own . - 71 : , 
results? In either case, you'll want the ot watching an expe riment in govern- States. The (¢ alifornia unfair trade 
eseneued Gan of Suna aces, Som ment regulation of business on a practice act is the nearest counterpart 


1929 through 1935, just prepared by Business 
Week's editors 1936 is left blank, for you 
tro fill in each week 


in this country of the Alberta scheme 


| province-wide scale. 
and it covers only a few of the regu 


Alberta, most famous until now for 


Simply write to the Editor, Business Week, ‘ 
tell him how you use the Weekly Index, its Social Credit government, has cre- lations to be enforced in Alberta as 
und we'll mail the chart to you ae a. ; . : . } 

ated a ‘master code”’ for retailers soon as organization plans are finished 


BUSINESS WEEK 
330 W. 42nd St., New York City 


This code will force on all retail 
| business in the province a rigid code 


The new plan actually has no re 
lation to the Social Credit policy of 
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IN THE NATIONAL ARCHIVES BUILDING in Washington 
lie some of the most significant documents of the 


e. Here is the very romance of America, the records of 
} 


e founding and progress of a new nation, a new political 
a- tlosophy 
i Che quill-penned expressions of Jefferson upon the sub 
ect of human liberty, of Adams, of Franklin, of Wash- 
ington. The Declaration of Independence, the original 
" Constitution of the United States—the entire historical 
oa panorama of America will be represented. 
on To help preserve these records for posterity, quite natu- 
rally air conditioning was considered vitally important 
the nd in 1933, when the Archives Building was constructed, 
— to York was entrusted the responsibility of providing a 
s system of engineered weather which would insure ideal 
ited atmospheric conditions through the years to come 
ide Since 1885 York has been Headquarters for Mechanical 
part 




















PRESERVING THE RECORDS 





Cooling. During that time 


perience an “¢ ma 
matched in the field of refs it | 
tl roday ymprises n t 3] 
solely to Mechanical Coolir 

In the field of mode , 
a nation-wide engineer s¢ t 


branches loc 


A service which not only 


tioning 


signed whether for the ny 


ated in every 


prec isely fitte 


smallest retail store 


YORK ICE M 
HEADQUART 


Commercta and 


and Institutionai 


ACHINERY ¢ 


tion $ greatest 


ORPORATION 
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Industrial Aur ¢ 


Refrige ration « 
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Dastry and Ice Crea 


. 4 Y O i> K eerie for Mechanical Cooling Since 1885 
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Ex PERIENCE has taught many 
purchasing agents that price doesn’t 
determine the value of a shipping 
container. The important factors 
are: ““How well does it do the job, 
and at what wet cost?” Bemis Water- 
proof Bags give perfect protection 
to your product—and usually at 
a much lower cost. 

Deterioration in transit or storage 
is stopped when you ship in Bemis 
Waterproof Bags. There is no sift- 
ing, odor, dust, or change in moisture 
content. Your product comesthrough 
in factory-perfect condition. 

There is a type of Bemis Water- 
proof Bag for every industry. They 
provide any degree of protection 
required. And users profit by impor- 
tant savings in original cost, freight, 
handling, storage, and labeling. 

It will cost you nothing to inves- 
tigate Bemis Waterproof Bags, and 
it may solve your shipping problem. 
W rite for further information on the 
application of these up-to-date con- 
tainers to your particular industry. 

BEMIS BRO. BAG CO. 


403 Poplar St, 5120Second Ave. 
St. Lowis, Mo, Brooklyn, N.Y. 








Premier Aberhart The master code 
has been established to carry out pro- 
visions of the Department of Trade 


} 


and Industry Act passed by the former 


Farmer government of Alberta in 1934, 
about the time the Stevens Committee 
SSd ] on | IY SS p! rnces was be gin 
ning at (Ottawa 

Business interests urged th some 
such plan be devised, and are respon- 
sible rt for itS Success Eastern ind 
Pacific Coast manufacturing and whole 


sale interests which supply the Alberta 


market appear sympathetic, and the en- 


tire Canadian business community will 
watch the experiment with interest. 
Chain and department stores may not 


be enthusiastic, bu 

protesting vigorously, 
The principal purposes of the plan 

are to discourage chiseling on the pro- 


they are not yet 


rofit margins the whole 


Ing 


ducer, and to ensure reasonable operat- 
g and | for 
retail trade through suppression of cut- 
rate prices and practices such as loss- 
leader sales, sales-promotion gifts, and 
free services. 
Minimum Price Rules 
Minimum prices may be fixed under 


the act where retail sales are made at 
prices less than laid-down cost or re- 
placement cost to the retailer plus a 


margin the 


to be sufhcient to 


adjudged by administrator 
provide for the cost 
of carrying on business 

Minimum prices may also be set for 
farm sold at 
below cost of production, thus depress- 


1e return to the primary producer. 


products when prices 


ing U 


Where it appears any commodity 1s 
being sold at an unfairly enhanced 
price, the administrator, after investi- 
gation, may fix a maximum price dea- 
sonable and perishable goods are ex- 
empted and may be traded in according 
to ncral practices. 

Retail business will be controlled 
through a licensing system, each re- 
tailer being required to get a license at 

nnual of $2, with an additional 
$1 for each classification under which 
he does business—except that rural 


general stores only need the $2 license. 
Penalties Provided 
Violations of the code are subject to 


penalties provided in the Trade and 
Industry Act. The trade will pay for 
its own policing, all merchants being 


required to join a pt wincial organiza- 
tion under their particular classification 
and pay a membership fee. The trade 
is also to assist in policing by report- 
ing of violation 
through its organization. 

Practices outlawed by the code are: 
misleading advertising (including mis- 


complaints code 


representation of trade mark, grade, 
quality, quantity, Origin, preparation, 
curative effects, terms of and 
values) ; deceptive or misleading sell- 
ing methods; reflection on competitors, 
goods, or their prices; 
gifts of goods to promote 


sale, 


their loss 


leaders: 


sales: free services which ordit 
subject to charg fi 

facts covering transaction p 
goods at wholesale except ror 
retail: 


bankrupt stock or fire sales; 


inclusion of regular go 
and fr 
lent closing out sales 

The plan was to have be 
tive April 1 but has been delayed 
the provincial 
plete organization plans 


ome 


administrator 


Sales in Germany 


Import controls play havoc wit! 
assembly and distributing com 
panies, but manufacturing subsi<i 
aries do relatively well. 

BERLIN (Business Week Burean)—A 
business in Germany comes und 
general supervision of Dr. H 
Schacht, but in branch of 
economy has he exercised the co nj 
control that he has applied to th 

try’s foreign trade. Virtually not 
unless Dr. S 


no 


comes into Germany 
and his foreign trade control 
think it is essential 

His drastic import control has p! 
havoc with American companies 
ating in the Reich, parti 
companies which operat 
plants in Germany but brought 1 ( 
the parts from home factories. | 


the regulations now in force, tl 


not even in a position to import 
parts for the servicing of machines 
ready installed. Manufacturers <¢ 
counting machines and _ other 
equipment are in the worst positi 
No Transfer of Profits 
In contrast to assembly ti 
uting companies, American m 
ing subsidiaries hay be 
relatively ell but have had 


the of sendin, rofits ho 
have reinvested them in G 
Among A! 


+} ; 


1 
, 
ll, 


1dea 


erican manufact 
have been doing ¢ 
tively w the Adam Opel Co., 
by General Motors, and the Ford M 


Co.'s subsidiary in Cologne are tl 


ccrms 


; 


standing examples. German prod 
of pa ser rs 
ing the Nazi régime. 

35, it was 


ussenger cars has quad: 


In 1932 it 
201,400 


100; in 1 


Of last year’s total, the Opel | 


+3, 


1 


at Ruesselsheim accounted for 
50°. The one-hundred-thousat 
car was taken off the conveyor on D 
aa 


23. Incidentally, this was the fir 
than an automobile factory on the Cor 
tinent ever produced as many as 100,0 
cars year. More than 11,0 
units were exported. 

The sharp increase in turnover an 
output also resulted in improved earn 
ings. The net profits in 1935 were 19.” 
million marks, compared with 13.4 
lions in 1934 While last year t! 
profits were used to wipe out the los 


in one 


BUSINESS WFEF 














witl 








‘am 
sicli 
—_ 1 
ROLLER BEARINGS 
back of HEADLINES! 
A= ZF Flash ...a lone pilot riding the crest of high adventure 
. a a oe a Srk * oars into a place among the immortals on the world’s 
kofheadlines featuring: ‘eS . rh . P first New York-Paris hop. 
ene =o Flash...a new marvel of the steel rails, streamlined to foil the four 
sivenieBerenniinc Lecametives winds, rockets across the country in an astounding record-shattering 
ling Table for 200% Telescope dash and opens up a new era of American railroading. 
1. All are SKF equipped 
The Graf Zeppelin ...the China Clipper... Miss America VII 
Langley Field Wind Tunnel... all made the headlines that front- 
n paged the big metropolitan dailies. Back of these headlines were 
D & Bearings with which all were equipped and that plaved defi- 
nite parts in their achievements. 
~ But in these outstanding accomplishments that made histo: nd 
0 headlines there is a pride that comes from making even the most 
inconspicuous of products so much better than any one has made it 
an before that men whose lives depend upon it, select it. 


SKF INDUSTRIES, INC., Front St. and Erie Ave.. Phila.. Pa. 
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A tip to building owners whose budgets have short legs—modernize 





your elevators one step at a time. For your convenience, the Otis 





Elevator Company has a completely organized step-by-step plan. 





Under this plan, Otis engineers first make a thorough examina- 





tion of your elevator equipment from top to bottom. This will show 





you just what is needed to give your building modern service, and 





there is no charge or obligation. The work of modernization is then 





laid out in logical steps, giving vitally essential changes first con- 





sideration. You modernize one step at a time, paying for each step 





as the work progresses. In this way, you get the benefits of partial 





modernization at once. Eventually, your elevators will be as modern 





in every respect as a new installation. 


We'll be glad to 


ithe Otis office an opportunity to elaborate on this step-by-step plan. 





go more into detail. Give a representative in 


~ 



























lcarried forward from 


previous 
years, the Opel com 


’ 
y ‘ 


pany 


' 
| distributing a dividend of 6¢ 


mS = «6Y 


( 


Ford’s German subsidiary in 
its turnover to 42.5 million mark 
lyear, a gain Of 41% over | 
| share of Ford cars in total 
registrations also rose from 
January 1935 to 14% in Dece 
| In 1935, the Cologne plant 
lout for the first time an all-G: 
| Ford car. It does not contain mor 
150% foreign materials and parts 
thus satishes the requirements of 
German automobile manufacturers 


sociation in regard to German 
| From a financial viewpoint 
| results were not so favorable 


The company has in the past few 


< 


I 


() 


gone through difficult techni 
financial reconstruction It earn 
profit of 62,000 marks in 1935. J 
is small, but in striking contrast 
a loss of 7 millions in 1934 

Among other American fir 


ning plant expansion in Gern 
ternational Harvester 
another factory at Neuss, on the | 


which i 


Ss eT 


for the construction of fart 

International Harvester and N 
Radiator (a subsidiary of A 
Radiator), have appropriated ‘ 


marks for a Neuss housing proj« 
Allgemeine Elektrizitaets Ges« 
(General Electric Co. of Germany) 
/contrast, is suffering from a loss 
| eign business and is likely to mak 
readjustment of capitalization 





Musieal Mixup 


for 


contract 
the 


|Warner’s Bros. 
radio stations 
\cord over copyright. 


new 
increases dis- 


A prRiveE by Warner Bros. music pub 


| lishing houses for new radio contracts 
|adds more squawks and discords t 
copyright situation 

When these companies pulled 
the American of 
Authors and 
14), some 
tigns signed interim Warn 
But the big } 
Warner m 

The expiration 
Apr. 1 
expected substitute 


j 


Iscad 


O 
society 
Publishers 


( ompos¢ 
(Bu / 


36.) 250 independen 


, 
contr 


nctworks simply 
LSI 


+ 
al 


ot 


brought 


1€ temporal 
forth 


Warner | 


: 
i,t 


racts on 
a piece-work -pay system 
| broadcasting of iwS musical 1 
five-yeat 


that 


Instead, the new contra 


a flat f 
A system of payments per pi 


C basis, as 1S ol 


be established if 750 of the « Py 
agencies and the stations agree ont 

Nobody is happy over the pr 
mixup. ASCAP has lost 25% 
of its old catalogue through 
ner defection. Warner 
clicking because the big networks 1 


Everybody is jitter) 


to } 
the W 


songs r 





longer plug them 


BUSINESS WEEK 






























for 
dis- 


Sub 


Pacts 


Al 





products are being imported from South 
Prince is unloading a cargo of Brazilian canned roast beef 
nd Brazilian coffee, and canned corned beef from Argentina and Uruguay. 


Here the Northern 


Business Abroad 


Frane weathers new crisis. 


Germany excludes Russia 


from treaty offers. Fresh border incidents in Far East 


show army is still in control in Tokyo. 


Canadian province to default; 
terms are rejected. 


is seems to have n 


France discount rate was jumped from 33 


ne 


5 dwindled to a trickle the 


wered from the low of last 


fidence that the authorities can maintain th 


t another franc crisis su 


discount on tu 


| 
weekend By 


Alberta is first 
National Loan Council 


] 
i 


this week Ihe Bank 


the flow of gold f: 


cesstul 
« to 5% 
ture francs dropped and 
t the public generally | 


is position much longer 





[he elections will take place Apr. 26 

! May 3. If a serious gold drain are known to covet the Ukraine with it 

iid develop, France will undoubt- oil resources and vast grain fields. A 

ly place an embargo on exports few optimistic observers intimate that 

Three things are blamed for the latest Berlin and Moscow may be i 1 to 
' bargain for freer trade at 


kness of the franc: (1) public fear 
to the dij lomatic tensions growing CORE 6 
of the Rhine move by Hitler; (2) [he 





any confer- 


f nations which may be held 


latest border incident involving 


wing realization that the radical Japanese and Mongolians is fresh evi 
Common Front” may win in the com- lence that Tapan’s new cabinet is little 
¢ elections: and (3) distrust of the “!fcrent in character than the one it 
vestic financial situation following replaces that the aggressive element in 
weck's move forcing the Bank ot the army is still definitely in cor nt 
nce to discount another six billion Tokys ind that tensions in east 
s’ worth of Treasury bills, indicat- Asia are still an acute threat to peace 
France’s inability to bring govern 
nt expenses into line with revenues 


> Gre 


Most significant of 


Hitler's proposal 


he powers for the settlement o! the 
neland dispute is the offer of 25- The 


ace pacts in western Europe, and 
th Lithuani a 
stria, and Czechoslov kia There Is LOND 


mention of Russia. German officials 


iygression pa Ss Wi 





Und 
SOUTH AMERICAN MEAT—Despite the fact that the United States is a meat- 


producing country, large cargoes of canned. dried, and packed meat and meat 


America, 
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policy. 


Dusy guessing the 
2 € é 


‘at Britain 
truth about British foreign 
Business is hooming. 


N (Cable) 


ntatron Ol 











wood & Und i 


Australia, and New Zealand. 


I I re > t 
land ‘ Bri ) _ 
. ase Bf sed ¢ 
France l 
I il of the t : 
, c y | iH ‘ 
{ s bo in | pia, 7 
IK i nk is ¢ 
| ) r Tectiv 
or ccom f ons i 
} ly . 
nd w r _ | 
cue to relu I ct ' 
iva Kerlin 
The real truth B 
oli y is that tl ew no M 
ve if, aim t it it is ac ( ! 
nt ly iry de P ; , 
ost any pr X 
) ul n | h of f 
Lo oO everything I} 
tn se ¢ ‘ m rd ent ' 
The bly ‘ b ly | 
just now to tl p 
French fears are s t 


25 years of peace oftered by G 
No Slump 


Business prospects are rr | 
! ire excellent 1} ' 
he rw as pl sot # 
! o! xtra ™ I 
’ ‘ 1} ( ; ; } 
k out ' 
‘ revival of 


’ ; + +} \ e | 

brit ho » ( This 

- the flow of ' 
it ' Dominion : 

United > 


Germany 


Foreign complications worry Ber- 
lin. 
to absorb new federal loan. 


Insurance companies forced 
Steel 
industry rebuys its shares from 
government. 


BERLIN (( Official (¢ \ 
Wi le { la d over ti 

the po ls ] Sunday, realiz 

overwhe n omest Py ot N 
po! \ Oo | ishes noth [ | 

of solving internationa probl s Kr 
ish cooperation in attacking the | 
lems ahead is appreciated, but Fre 
demands for a showdown are « 


et for 1936 has been | 


but no details have been reve to 


Covernment finan S ha cf 
forced the imsurance cot par o! 
ountry to absorb another 0 mill 


irk loan, fill 


ing their portio 


rovernment securitics. Banks re ‘ 
nected to be forced to take further 
croment le ns this year tying p 


41 











ind morc ot 
paper 

When th 
the shares 

veral year 

incial 
there was 
mnancial 
essary Last 

repurchased its 
irks 


that the vo. 


this 
wi ek when the b 
for 


1 
rs tOOK If as 


werke shares LO0,- 


000.000 m some lead 


an indication rnment was 


Starting now to Carry Out its promises to 
return control to 
Actually, the 
tated by the 
now, and the ability of th« 


private ownership. 
move was probably di 
government's need for cash 
Stahl werke 
because of recent profitable public works 
and rearmament business 
chase its own shares 

Italy's n pledge of prot 
Austria ts pted 
is realized tl ott« 


political 


calmly h 


rs Vient 


France 

Frane survives new crisis. Infla- 
buying stimulates industry. 
campaigns with “soak the 
Telephone adver- 


tion 
Left 
rich” slogan 

gan. 
tising service spreads rapidly. 


Paris (li sve ) 


terest this week wa 
with 


th German situation 


proposals to 
i 


ountcr 
the 


th OW 

thie } Wel 

tension 

Hitler plan 
meal 


not acceptable to 


domestic currency 

The 
(though it Was 
France) helped to ease the tension tn 
the 


of capital 


mildness of the 


1! 
Still 


Paris and border 


ilong 
slowed the flight 


sushed the discount on fut 
| 


to alarming lows. The fran 


rently safe tor the tin 
} 


is danger that another 
to an embargo on capit 


Business generally is feeling its way 


il exports 


cautiously during the uncertainty of 
election campaign 

coal, and steel 
stca lily 
feel t 


ind ret 


tivity 
ning to 
dustries 
stocking 
devaluation. 

Typical of the 


disturbing 


heavily 


I 
which 

is more 
tory ot 
he Col 


against -00 


families” 
ntrolling the ¢ 
It is based on a 
and in 
as to mak 


tements, 
i so far 
sonal attacks against a number of 
tar from having any 


who are very 


ES A I) Ma 
importance in the political situation be 
sides in no way 


try There are 


“possessing the coun- 


tew countries where 


but 


follow- 


listributed, 
many 


' 
OWeT Classes 


e Service Expands 
tl igo the French te! 
th one of 
pers in Paris, 

a compre 

hensive inform: (Bu De 
28'35,p31) ubsct simply dialed 
SVP (Sil Vous Plait), asked their ques 


ion or demanded any special service 
they wanted, 


with only a 


and it was provided them 


small fee which was col 
lected with their regular monthly tele 
phone bill 
This servi 


e seems to have become 
1 


he basis for a vast new advertising and 
sales technique in France may 
American exec 


; 


which 

interest itives, 

Department Store Joins 

he last few months, many com 
have joined SVP and offered 
field 
the 


’ 
cmipioye 


Les 
large 


heir new 
vith SVP 
ntil after mid- 
id deliver to any 
he store ¢ irries 
by bicycle, 

no cxira 
olas, on ot a 


rgest wine 
recently, 


1as joined the servi 


chains, 
and 


bottle of wine at 


leliver as little as a single 
any tin ween 8 


offers to 


extra 


Restaurants join 
offering a 10% di 
to subscrib« d in SVP 
t the service and to draw at 


the have 


rs liste 
lo boo 
tention to companies which 

operated in broadening the 
SVP, the telephone administration 
is issued a pamphlet with a complete 
ind 


through 


Services 


ctory of facilities 


} 1 


» can be SVP 


Canada 


Alberta defaults. 
truck invasion. Dominion has 
large favorable tourist balance. 
Big paper unit may be reorganized 
with British cooperation. 

Alberta 


faiic 


Railroads buck 


Credit 


to meet maturity date 


OTTAWA with Social! 


pu tions, 
m S83 


+} 


00,000 of outstanding bonds 
lis week, thereby | ming the first 
Canadian province to default on its 
Interest was deposited by 
provincial financial authorities, but 
tunds lacking to cover principal 
nd the province has refused to accept 
the terms of the National Loan Council 
which might have provided a loan to 
cover immediate needs and assisted in 
refunding the province's obligations. 
Some the whole 


Oi cations 


were 


Canadians declare 


provincial aid | 
\ Loa 


jcop irdized 


when the 


hey declare 


rt P 
c ilit 


Briti 
i month f 


will be watched , 


has a maturity 


its action 


investors and the financial district 

Railroads Fight Trucks 

s| wo tor 1! 
the problem of transportation 


O} posite poli Ics 


between railways and hig! 
current in Quebec Ontario 
Quebec the two Canadian railway syst 
and two American roads 
before the Quebec Public $ 


musston applic ition of 
f 


tron 


ind 


re oO} 


port comp. 


Montreal 


prov im 


twecn 
Ontario the 
Temiskaming 


ern Ontario Railway, 


owner of ati 
has s 
Isiation powcring that road to 


its operations to include s 

buses, trucks and airplanes 

Americans Protest, Too 

The Quebec trucking app! 

by Montreal and New Yorl 
ind Rio Express ¢ 

Py by Can: 

Canadian Pacific 

Central and the 


Railway Express 


port Co 


" 
opposed 


SHIELD FOR SIGHT — Six-foot 
shields are placed on the traffic light 
at Ashton Bridge, Bristol, a 
known all over England as a dangei 
The sunlight had made colored 
signals hard to see, and it is hoped 
that the shields will aid drivers. 


spot 


spot. 
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SAN SALVADOR GETS READY — Modern road-building machinery, die 


> 
oa 


ayer © Cy - 











Bus \ 


powered and assisted by Caterpillar tractors, is on the job in San Salvador, clear 
ing a way for roads which eventually will be linked with the great international 
highway now opened for traffic as far as Mexico City (see page 31). 


ublic Service Commission governs 

ansport matters in the province. The 
ailways’ claim is that trucking service 

etween Montreal and New York is 
nnecessary, the railway service being 
lequate ; that their continued existence, 
ecessary in the public interest, is 
hreatened by growth of highway com- 
etition; that the proposed trucking 
ervice would be a gamble, could only 
be operated at a loss. 

Why They Object 

Canadian roads object that truck op- 
rators propose to offer high grade serv- 
ce at competitive rates and carry only 

igher grades of trafic, leaving less 
lesirable trathc to the railways. It is 
irgued for the American roads that 
trucks should not be authorized to op- 
erate on highways built and maintained 
it public expense and take business 
away from railways in which the public 
has invested. 

The Ontario bill authorizes the 
Tr. & N. O. to equip itself with facilities 
for highway and air transport, including 
garages, hangars, airdromes. The bus 
service to feed the railway in the min- 
ng districts would be started soon. The 
ther services would not commence 
until later, when the whole transporta- 
tion question will be settled. 

C.P.R. Converts 

A Canadian syndicate of banks and 
securities houses has underwritten a Ca- 
nadian Pacific Railroad issue of 15 mil- 
lion dollars, 94 year, 3% convertible 
collateral trust bonds. The bonds are 
offered at 94.44 to yield 3.70%. They 
re convertible after Apr. 1, 1937, into 
ommon stock at 4 shares of $25 par 
for each $100 amount of bonds. Prin- 
cipal and interest are payable in Cana- 
dian funds and security is consolidated 
debenture stock of the railway company, 
its senior security. The company ts 
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expected to issue 65 million dollars ot! 
new stock this year. 
Tourism Pays Well 

Canada has a big favorable balance 
in tourist exchange business. Dominion 
Bureau of Statistics makes these esti 
mates of tourist expenditures for | 
compared with 1934: from other coun- 
tries expended in Canada $201,000,000, 
increase $71,000,000; trom Canada in 
other countrics $91,000,000, increase 
$30,000,000; by automobile tourists 
from the United States $131,806,000 
against $86,259,000 in 1934; Canadian 
automobile tourists in the United States 
$50,206,000 against $32,645,000 in 
1934; tourists by rail and steamer from 
the United States $59,109,000 against 
$34,260,000 in 1934 Canadian tour- 
ists by rail and steamer in the United 
States $24,592,000 compared with $13,- 
988,000 in 1934; tourists in Canada 
from overseas $10,117,000 against $9,- 
i55,000 in 1934: Canadian tourists 
overseas $16,486,000 against .$14,270,- 
000 in 1934. 

Newsprint Reorganization 

A new plan of reorganization fos 
Price Bros., large Quebec newsprint 
company which is now in bankruptcy, 
backed by English and Canadian capital 
(including, according to report, Lord 
Beaverbrook) is before bond and share 
holders. It would provide 7} million 
dollars of new capital by way of second 
mortgage debentures convertible into 
common stock. The new capital would 
allow for reinstatement of first mort- 
gage bonds by payment of arrears of 
interest ($2,700,000) in cash and pay- 
ment of unsecured creditors, including 
one million dollars to Duke Price 
Power Co. Preferred shareholders 
would retain their 636 shares at full 
value, waive dividend arrears in favor 
of new common shares. Common share- 


Soviet Union 


Fresh crisis develops in Far East. 
Moscow officials start drive to im- 
prove restaurant standards, in- 
crease efficiency in retail stores. 
Nii cow Lavi J—— I lc Ss iii 


Far East are thi Kenins Ihe 
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As Modern as New York! 
Following the recent visit of the 
Commission for the Food and 
rant Industry to the United States and 
Great Britain where they insp« t all 
kinds of shops, more than $1,000,000 


Restau 


worth of equipment was purchased to 
help Soviet cerks and shopke er 
transact their business more ett t! 
and make sh¢ pping less of a burder 

Before summer, numerous teteri 
nd soda fountains, operating on tl 
American style, will be opened in M 
cow and Leningrad. As soon as po 
sible, models will open in other met: 
politan centers j 

he restaurant trust is determined to 
revolutionize restaurant management 
and is now conducting intensive courses 
of training tor tress based 
Ame I ethods 2 y 4 I 


young kitchen managers with fresh 
and an improved technique js now 1 
placing former chefs whose meals we: 
pily prepared. Menus already she 
greater variety. 
Moscow Dines Out 

There will also be a drive to en 
courage Russians to “‘eat out.”’ It is 
widely believed theory here that hom 
preparation of meals is wasteful. Th 
is a shortage of workers in offices 
factories. If women will fill these pos 
tions, they should be freed of the re 
sponsibility of cooking for their fam 
ilies. Moscow has a double motive in 


encouraging better restaurant standards 
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Tough Job for Reserve Board 


Management of money 
bringing new governors 
are reorganized. Eccles 


WASHINGTON (Basimess eh Bureau) 

Members of the Board of Gov 
of th Reserve System are bi 
lieved to qualify as veterans of futur 


ro 


Federal 


wars. Managing money and credit tor 
the United States 
likely to last for 
for activities 


stant 


under conditions 


many years will call 


certain to be under con 


fire 
on the old 


In COMpParison, SCTVIC( 


Federal Reserve Boar { 
Stull 
Thi 


under the gold standard no longer extst 


Was } 


automatic controls that operated 
Business, which heretofore has regarded 
the Federal Reserve Board as a 
check collecting agency, 1s be ginning to 
realize that under the new banking act 
governors of the Federal Reserv 


the 
System an influence on the 


rood 


have valu 
of every one’s money 
The Men Who Control 
The reorganization of the regional 
Federal Reserve banks is now complete, 
Is be yinning to exercis 
under the 


and the board 


the broad powers grants 1 it 
new banking act 

On the theory that a dual 
responsibility at Federal Reserve banks 
makes for friction and dithculties, tl 
new law recognizes the 
the banks, formerly known as gov 
ernors, as the chief executive 

Most of the presid nts chosen ha 
been Three ot 
those who were not reappointed wer 
70 years of age 


xecutive 


pre sick nts oft 
omeccrs 
scrving as 


roverno;rs 


more thin 
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and credit will 
under fire. 
no longer so radical. 


be difficult, 
Regional banks 


men among the presidents are a 
Sinclar Philad Iphia Hugh 


id John N 


l CAC h, 
Peyton 


Richmond 
Minneapolis 

By 
the regional banks serve on a part-timc 
basis, the board thinks it will be pos- 
sible to get more capable men than 
tld be 
By making these positions honorary, or 
with only a nominal compensation, a 
political appointment 


irranging to have chairmen of 


wo iwailable on a full-time basis. 


vuarantee against 
is sccn 

The id is to select men of high 
Frederik 
the Richmond 
At- 


of the 


inding wn ther districts 


\. Delano, chairman of 
bank: H. Warn Martin, of the 
lanta bank, and E. S. Burke, IJr., 
Cleveland bank, are cited as examples 
n whose services can be had with- 
More than that, 

iirmen are named for only one year. 

Ihe new Board of Governors are 
relatively young men. They have at- 
tacked their task with the energy that 
characterizes thos record is 
thead of them instead of behind them. 
They are impressed with the heavy re- 


of m 


out compensation. 


whose 


sponsibilities of their new jobs 
Having come up through the ranks 
of banking and business, they are all 
Yes’ men could not have 
led in the jobs which these men 
cessfully held 
Ransome 


wait 


10 men 


iwc 
While 


no”, his 


rarely says 
a minute” 


thing 


Gov 
charactertstt 
exactly the 


imounts to same 


Broderick conciliatory 


stands firmly 


Gov is of a 


but hi 
Like most successful business men, G 
Morrison 
own judgment 
quickest mind 
eption of Chairman | 
the 


having 


on his convict 


onfiden 
Illy he 


oard wit 


yreat 
Incidenta 
on th | 


h is 


possibl« CX 
Gov. Szymczak 
of the 


more 


vctcran m 
board served 
than 


member in point of age 


now 
is the your 

He is a ¢ 
cago politician who worked hard 


lo il or 


three years 


politics and in various 
came up in the political ranks, and 


He is the colleg 


professor type with the ability to g: 


tear hing on the side 


practicalities 
Turn to the Right 
There is'a widespread apprehensio 
in the that Chair 
Eccles will dominate board Mri 


world 
the 
1 of 
far held, such a result is not lik 
Doubts Chairman 
arc based that he 
visionary 
ver th 
conservative 
tamil 
centra 


business 


what can be learn meetings t 
concerning 
the 


way by 
noted 


on fcar 
carried 
has been howe 
very practical and 


helds with which he ts 


has learned much about 
ing in the past two years, ar 
saying anything these days of 
the ideas which he expressed 
in the beginning 

While central banking is new 
to all the the 


of them pays attention to th 


members of board 
Reserve's highly cx pe ric d st 
Staff rank and file, as well as 

has been built up on the merit ba 


W itho it re vard to polit s 


Milk Control Again 


New York reenacts law which set 
three Supreme Court precedents. 


As anticipated by farm interests and in 
dependent milk distributors, and fear 

by the large milk Ni 

York's much-litigated milk control law 
(Bu Feb15'36,p11) has 
enacted and will remain in force for 
one year from April 1. Since th 


enactment three years ago, the right ot 


companies 
been 
| iw's 


a state to fix purchase and resale prices 
of a commodity during an emergency 
and its right to establish a differ 
ential between big and little dealers 
have been upheld by the Supreme Court 
but the right of a similarly to fp 
resale prices on milk imported fron 
other states has been repudiated I) 


i 
first decision stands as one of the most 


pri C 


stat 


epochal in the history of price fixing 
the will b 
widely appealed to in other cases in 
volving discrimination against advertis 
third initiated 
of commodity control by 
compact between states 
AAA was invalidated 


second, it is expected, 


brands; the discussion 


means ol 


long before 
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Money and the Markets financing foe the fest quacter went ove 


Recovery of france helps swell new bullish wave, but some 


traders predict a break in upswing is on the way. Tax : iden a sonnaliy tow 
jitters aren't so bad now; they can get worse without pro- tood 





5 | ; , ; " 
e i ! i " n 
ducing a notable collapse. \farcl ea nied 
. B 
CHOOSING between the less warlike news ft the East and tl | ? —- ad Ts ae ae 
vs from the West, the financial trade play 1 hopetul and took the for r aS Nay - 1 ; : - , 
eason for fluctuation this weck. The stock market thereupon indulged what nple, the postponed e | 
robably was already a secret desire, and pushed up on re int high Steel 44s, » down ta $30.0 
und for the movement that has been under way tor a little more than a year, iwe the mont! rood t 
The bull motive was perhaps predi There are th 
{ as much as anything else on the ntl nd be as startling to irket t that 1 
very of the French franc from an as the original ommendation was. « Also m= a 
, ttack that had it back on its secondary This week th Tanners ¢ nail ot fort Co | 
nses The French bank rate was America vowed a good point on t N il ID 
led up, some gold was chartered for surplus tax idea from the stat pou yf Busy 
nf, but the ssault was finally tts own members pomntin pood I ) 
ited. There ts apparently no perma- an up-and-down business like hides Grain Traders Discouraged 
les n to the recovery, but foreign ex the processor frequently ows mvet S} rs in ti So t dust | 
nge people do fecl that when and if tory profits, which he cannot possibly t 
| the tranc goes on th me slide into distribute without ny t t k and 11 ) 
luation, th lections April 26 and The National City Bank of New York livenes to ‘ ‘ 
\ 5 wall be r wit! was ane fr promin ft wmstitutior to Ul pris t ) wtcrs 1 
| lt is not at mary for the launch a \ oO ) plus \ ul { 
k k market to | duly sensitive to tax. The bank tssued a comprehensive lo cap. the ; x 
forcign days, but idy of national corpor surpluses idvi irried 
ot irke | } ( mcs ( ind betore the ( tor ind xcohan 
| dustrial news for so long on this emphasiz d the conclusion that in four tively shed on \ 
nce, and the news has been so reg- years more than nine years ot! rplus only a f irk t oO 
rh ly favorable, that tr rs are getting a mulations by corporations vere mak ight no is that I 
h tle sick of it It is on this ssuMp- completely wiped out suggesting that a in idenly turn sour, f | 
i! n that some of the financial dwellers 1 petition of s wh an occurres ith to e to Canada r supy t 
is predicting a market break from the surplus tax in effect would h trengtheni Vinniper and 
n r ennui some of these days Just) wi 1 out the rporations as |! as along In r words, the hopetul 
much of the daily business is en- the surpluses have turned 
lered by th appearance of an occa- Huge Financing Volume moral support. As tor ce 
nal annual report from a big com The month of Mar h. which had been the trade ts resigning itsclt to tl 
ny which gives the market people touted for some wecks as a probabl pect of | roduction overtlow 
thing to play with for a day or two record-breaker in new financing volume markets, with t sual mental re va 
The tax influence has faded steadily. came through in fine style Privat tion for a bad turn inthe weather, u t 
m It will revive again as the new type of financing during the month fell just pests, or plant diseases 
rporate levy vcts clos to enactment, short of SGO00,000,000 nd established The cotton trad Hd not savor 
t from the path thus tar it will not a five-year mark for activity. Total new of th icreage predictions that 
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FOR BOOK 
ACCOUNTS 


OOK over your books 
and see how much of 
your capital is tied up in ac 
counts that won't be paid for 
the next thirty or sixty days. 
Wouldn’t it be worth while 
trying a plan which would 
immediately turn these ac 
counts into cash. 

Under this plan you keep 
complete control of your 
business, pass on credits, 
make your collections direct, 
as usual. You are free to 
drop the arrangement at any 
time. Your customers 
need never know of your 
financial arrangement. 

Among our clients are 
many big-time organizations, 
rating even up to AAA|1. 
They know the tremendous 
advantage of a strong cash 
position. 

If you want the full story 
of what it can do for you, 
write for the free booklet 
“FINANCING YOUR 
BUSINESS’’. No obliga- 
tion or expense to you. 
































COMMERCIAL 
CREDIT COMPANY 


COMMERCIAL BANKERS 


First National Bank Bidg., Baltimore 
Continental lil. Bank Bidg., Chicago 
100 East 42nd Street, New York City 


“Financing Your Business’’, This re- 
quest does not obligate me in any way. 


) Check here if you wish 


| 
| 
| 
| 
! 
! 
! 
| 
! 
Please send me the booklet | 
! 
! 
| 
l 
i 
| 
representative to call. ! 
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loan cotton The 
contemplates more gifts 
to farmers, but it does direct the mar 


keting of the 


1.500.000 bales of 


| latter 


schem 


cotton through regular 


trade channels If nothing else, the 
existence of this plan alongside Senator 
Smith’s still living proposal for accom 
plishing the same end will result in 
interesting fireworks from the differ 
ences between Smith and the govern 
ment, and probably won't be settled 
silently 


9l,¢ Copper Expected 

The copper trade is snithing the air 
with a twitch that 
long-delayed advance to 94¢ per Ib. is 
at hand. A moderate amount of flood 
reconstruction business has already come 
and spring 
activities in all perking up 
First quarter business was below that of 
the final 1935 quarte A but copper peo- 
ple are willing to forget that if the 
second quarter lives up to expectations. 
copper 
agreement has been reviewed after one 


operation and all parties have 


nose Suggests the 


in, weather is improving 


lines are 


Meanwhile the international 


}year ot 
informally agreed that it is a working 


should be extended without 
much change for the 


pact ind 
second year of its 
projected three-year life. A cut of 20 
was made in world copper supplies last 
year under the operation of the agree- 
ment and copper people are pleased 
Che United States has no ofhcial part 
in the program, but is intimately con 
cerned, and the general amicability of 
foreign producers, plus a little strength 
in foreign copper markets have 
helped tone up prices here. It looks 
this time as if the clusive 9}, price will 
be reached, perhaps exceeded. 

Hopes High for Loans Law 

New York State is the spearpoint for 
a small loans law that will ofhcially 
admit commercial banks into the busi- 
ness The state legislature is debating 
proposals now and bankers are con- 
vinced that a complete state law will 
| ultimately be enacted, although perhaps 
not until next year 
| Other states have made tentative stabs 
at the matter, but New York is trying 
to set up a complete and model piece of 
legislation. New York banks are al- 
lready in the business, some of them 
with thriving personal loan departments, 
but they are not sure of their status. 
In fact, they would be so glad to have 
their authority for making small per- 
sonal loans on a high interest basis es- 
tablished, once and for all, that some 
of them are inclined to accept the indi- 
cated regulations which will be imposed 
if the regulatory proposal is consum- 
mated 

Such restrictions will include publica- 
tion of rates in an annual interest 
| charge form, maximum limits on penal- 
ties for delinquency, etc. Russell Sage 
| Foundation, which sponsors small-loan 


spe rt 


| issued this week, but it did enjoy the 
government proposal for liquidating the 


FIRST HAND 
ident of the 
change, is getting first-hand inf, 


Charles R. G , 
New York Stocl | 


tion on business recovery, Hi 


visited a score of cities throu 
and here is shov 


Howard Bur 
president of that 


the country, 
Philadelphia, 


Jr. (right), 


with 
stock exchange. 

legislation, wants to get rid of | 

on delinquen i 


a sore spot with the Foundatior 


lenders chat 
overdue repayments daily fin 
amount to as } 


Fines or pen 


discovered some 
much as 1500°, 
annual basis. In the end thes 
ters will be ironed out and New \¥ 
will have a law other states may 
Vocal Cords Needed 
Investment trusts of the count 
formatior 


again considering the 
national association that will py: 
the industry with a voice. Having t 


a lot of criticism in the last few 
they are now tully aware that the 


fense of their business has been 


tered and ineffective and that t 
might now have a better picture 
themselves in circulation if they had } 


a unified speaker working for then 
The touch-off that is bringing 
matter to a head once more is the 
being made by the Securities & | 
change Commission. When the st 
was begun a group of investment t: 
people was formed to help the 
mission with its work. The member 
of this committee have performed 
well that they have stimulated the 
of a larger representation. 
Investment trusts feel that they 
had the bad end of publicity lon 
enough. <A_ well-spoken  associati 
could cure that. Also the 
paying heavy taxes now and suspect that 
there will be others later on. If so 
will be a community job to fight of 
unreasonable levies 


hay 


trusts 
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WERI told of a wholesale grocer on the 
Ohio who was afraid of the tlood and 
therefore, at great cxpense, rented a tac 


tory on higher rround ind 





oved all his stock mto it The thood 
lidn't hit the town at all, but he had 
moved so much stuff into the tactory 
that at weakenc 1 one of the floors, which 
wed in, setting the sprinkler system 
working so copiously that it ruined all 


HS stock 


INCIDENT reported by one of our circu- 
lation men, who made an exhaustive 
study of the Pittsburgh flood situation 
from his chair in a hotel lobby: “When 
i fecling of tenseness was throughout 
the crowded lobby at the Pittsburger 
Hotel, a bellhop started paging Mr 
Flood This brought a rip} le of laugh 


tcf and eased th ituation but when no 
ply was forthcoming, somcone piped 
y » and said, ‘Well, Old Man River ts 
! here anyway 
ort 
v | 


PROMPI ind iriy on a recent Monday 





orning, the Gentleman on the Foreign 
i" Desk received a call from American Ex 
s. Where did you get the informa 
n in your Bu Abroad depart 
I nt that the French are removing all 
i demands tor a two months’ stay, 
1 asking only a police card for up to 
x months ? 
We got it by wircless from our cor- 
spondent in Parts 
But ts it reliabl We just called up 
French consulate ind they don't 
: know anything about tt 
Y It's reliable ill right The Ameri in 
msulate in Parts probably wouldn't 
hear immediately about a change in 
tourist regulations by the United States 
ol government. All governments secm to 
be slow in getting such information to 
their consulates. That's why firms do 
y< ng a large business abroad have to rely 
n their foreign agents for quick news 
bout shifts in governmental policy.” 
: J}. Epwarp Jones, the oil royalty dealer 
i has snubbed the Securities and Exchange 
Commission again by publishing an ad 
howing the disbursements of one of 
¥ his royalty trusts. Near the end of the 
bE) id is what seems to be a legal hedgi 
t The facts above set forth are believed 
u by me to be material, and, to the best 
CO! of my knowledge and belief, no mate 
bers rial fact has been omitted which, having 
Pa cen omitted, would, in light of the 
1c ircumstances in which the facts as 
tated were stated, make the facts stated 
har ppear misleading.’ 
lon That's a honey, but carefully reread 
3t101 it makes some sense. Not perfect sense, 
are though. No omitted fact could possibly 
that make the statement misleading ; how 
sO it ever, the omission of some fact might 
on do so. Hence the words “which, hav- 
§ 
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Editorially Speaking— 


ing been o 
mn of wi 
And _ this ! i i 
splitting Leval wordu ) 
n pe ision wh 
mustakable lucid: \ n yo 
WOrdincss will p 
I 
xetting a hole witho 
CALVIN B. Hooves! jou 1 t irmy in 
1917, ust after his twentieth birthday 
served in the field artillery at St. M 
and Meuse-Argonn levelope 
interest in Eur pean affairs na 
turned to Euroy several tin in 
next fifteen year studying \ 
happening. Meanwhile he had beco 
protessor of « momics at Duke I 
t In Septembs ! } nt to 
Germany with tl fixed | f 
Hitler's coming to power i Virtual 


certainty 


All the German bigwigs 


pool ) 
his hca but he tho yht th N I 
Chic ras ind | pet wt of 
ind winter tl if \ 
i »> he ( i book on tl 
ecn (on pa I i 
| no 

The extent to which H il 
to follow tin pel y ot I ‘ ritic’ tf 
will of his opponents is wellnay 
incre lible Hi Lactics consisted r 
issuing reassuring statements always a 
compan { by threats ot what vould 
happen if the will of the National So 
cialists 5 Oppose 1, When the desired | 
po ition had been ¢ nqu red, tl | 
viously issued reassuring statement was 
blandly ignored and a new one issucd 
in reference to the next stage of 
progress of tl revolution These 
tactics were eventually to be i LOO%, 
cftective as they were developed into | 


form of sugar-coated terror Men did 


not dare disbelieve the rcassuring state- 


ments which were tssued 


This policy of sugar-coated terror ts 





exactly what Hitler is using day in| 
forcign altairs 


May. Bowes and his amateurs are tem 


| 


porarily tops in radio, and ministers ai 


complaining that he's keeping peoph 


away from church Sunday vening. | 


Some Ontario ministers suggest that he 
change his hour But in that cas he | 
would be interfering with church serv 


ices farther east or west. And anyway 





if people are going to Ict Bowes and his 
iteurs keep them from church, theit 


1 


picty is something less than 16 karat 


| 
| 
As one of Bowes’ amateurs might say | 
they're just a bunch of Laodiceans 

| 
THe Railway Express Agency says that | 
in more than a hundred American towns 
its local agent is also the mayor. Buy- 
ing up American officialdom, ch? Wait 


| 
till Sen. Black hears about this 


| 





( a: I lubrication is certainly 
“doing things” to industrial costs 
these day s! Te may he rude to point—but look : 


[hey were pouring the oil over the spool 
of material. (This was in the steel shant 
department of a shoe 
factory.) The operation 
was one of cutting off 
and stamping. Oil was 
naturally dripping on 


the floor, inviting fire 





from a match or a spark 
— the waste was a scandal. A Standard Lubri- 
cation I nyineecr made t practt al suupyestion: 
“Put a sight feed oiler ahead of the die’ 
They did. Oil consumption was reduced 95%! 


The fire hazard was eliminated . . . and so 
was the mess on the floor. 
. . 

After one month's use of Standard Oil prod 
ducts a large paper mill had cut its lubri 

cation costs to 28.5 cents per ton, They were 
pleased. But the real surprise was coming 

After 8 more months of Standard Oil prod 

ucts —and service, they'd cut costs to 5 cents 
aton! What really brought this added saving? 
A suggestion here,a reduced feed there, a bet 


ter method of application or two—SERVICI 


CORRECT LUBRICATION 
fy» 


means Standard Oil (Indiana) 
Products, Standard Oil Service— 
and the practical suggestions embodied in 


Standard Oil Monographs. 


The service of Standard Oil engineers is en- 
tirely without obligation. Reach themby phon: 
at your local Standard Oil (Indiana) office. 


Write for "The Lubrication Engineer 
—His Value to You'’—know how 


these men work, and how you can 
profit by their free service. , 
Address: 


Standard Oil Company (Indiana) 
910 South Michigan Avenue, Chicago, [lin 


City Mute 


STANDARD OIL COMPANY 
(Indiana) 


CORRECT LUBRICATION 
4 
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A Bill to Wonder At 


Ihe bewildered House Ways and 
Means Committee has been holding 
hearings on the hodge-podge tax plan 
recommended by its bewildered sub- 
committee, which had previously 
wrestled and sweated to mitigate the 
glaring badness of the President's 
plan while retaining its bright 
political benefit. 

This benefit, of course, is that there 
will be no squawk from the small tax- 
payer. At least that is what the sup- 
porters of the plan are counting on, 
Vhey assumed at the start that $620,- 
000,000 would be raised from the 
treasuries of large companies or from 
their large stockholders, and not from 
small companies or small stockholders 

except that some members of the 
last group would pay a dividend tax 
that would be less than their increased 
dividends. 

Thus a wedge would be driven be- 
tween large and small companies and 
between large and small stockholders, 
Bigness would be penalized, littleness 
would be promised more money in 
its pockets, and all would be for the 
best next November. 

Unfortunately for the subcommit- 
tce’s peace of mind, this estimate of 
the effects of the President's plan was 
badly jolted during the preliminary 
hearings. Confused and dismay ed, 
the subcommittee finally passed its 
headache along to the main committee 
in the form of a plan slightly im- 
proved in some respects, but, on the 
more jumbled than ever. 
it is not jumbled enough to 
impair its central purpose, which is 
to put strict limitations On corporate 
saving. Anybody who imagined that 
large corporations would be the main 
sufferers under this scheme must be 
ignorant of the obvious facts of cor- 
porate financing. If two corporations 
are equally sound, but one is large 
and the other is small, then the first 
can borrow for expansion when the 
second cannot. A large corporation 
can go to the market and get capital 
cheaply. Its small competitor must 
rely on direct appeals to a limited 
number of investors, 

Ic would greatly clarify the minds 
of some Washington officials if they 
could go out, as plain men with un- 
known names, and try to peddle two 
hundred thousand dollars’ worth of 
stock for a small and ambitious com- 
pany. They would find out that a 
small company has to rely on the con- 
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fidence of a few investors to get a 
start, and that when it earns a Sellar 
it has to plow it back in the business. 

And the bill hits not only the small 
company but the small security-holder. 
Ic does this by putting a premium on 
speculation and a penalty on careful 
investment. 

The tendency of the average man 
who buys a security is to take a flyer. 
Government should encourage the 
opposite tendency—that of invest- 
ment for income. Hence it should 
make it easier for corporations to 
maintain a pretty level rate of pay- 
ments to security-holders, But under 
the pending bill, despite the safeguards 
inserted by the subcommittee, a cor- 
poration would be practically forced 
to distribute generous dividends in a 
good year, and so in a bad year it 
would have no surplus to distribute. 
Thus small investors could find no 
reasonable assurance of a yearly in- 
come, 

They would therefore be forced to 
speculate; which would be bad for 
most of them. And that is what the 
Administration's tax bill is doing to 
the small stockholder. 


Ways of Improving 
Investment Trusts 


Some of the general management in- 
vestment trusts are talking about 
forming a national association. The 
plan may take a considerable time to 
work out, because not all the trusts 
have mutually unconflicting interests; 
but eventually it will probably suc- 
ceed, and certainly it ought to suc- 
ceed. 

A national association would help 
the trusts improve their standards, 
their efficiency, and their prestige. 
There is work they can usefully do. 
Investment trusts in this country are 
not much more than a decade old. 
Unlike the trusts in England, they 
originated more as a security-selling 
medium than as a medium of invest- 


ment. That was their main fault. 
And they had a mushroom growth. 
The depression proved that many of 
them had used bad judgment in their 
choice of securities. Like individual 
investors, whose losses on the average 
have been even larger, the trusts have 
undergone a severe shaking up. The 
survivors have emerged wiser by the 
experience, and reorganizations have 
strengthened them. 

But they still find it necessary to 
use their portfolios as a selling point. 
They should try to get away from 
this practice. Their stock in trade 
should be not securities but manage- 
ment. This should be of the highes: 
quality, and investors should be asked 
to put their faith in it. A national 
association of investment trusts could 
speed the day when places on their 
boards would be occupied by men of 
national standing, as a guarantee of 
good service to the investor. 


Industry’s Reply 
To a Challenge 


Speaking through Colby M. Chester, 
president of the National Association 
of Manufacturers, organized industry 
has answered Mr. Roosevelt's reem- 
ployment challenge. There will b« 
reemployment, says Mr, Chester, if 
the Administration stops trying to put 
business under the thumb of “men 
who have never produced anything 
and who cannot point to a single en- 
terprise under their control compe- 
tently and productively managed.” 
Men are out of work because business 
is afraid of such policies as the at- 
tempt to pull down bigness by puni- 
tive taxes. 

As Alfred P. Sloan, one of our 
most social-minded industrialists, said 
the other day, the Administration has 
“definitely postponed recovery.” ‘To 
accelerate recovery and reemploy- 
ment, what is needed is a change in 
Administration policy. 

Instead, Mr. Roosevelt pushes a 
destructive tax bill and seems to bx 
planning a new NRA if he should be 
reelected. This would probably be 
administered by George L. Berry, a 
labor leader, and one of his main ef- 
forts would be to compel the union- 
ization of industry. As long as Mr. 
Roosevelt has such things in mind, 
he cannot reasonably blame industry 
for insufficient reemployment. 
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